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Recover Your 
Losses! 


- YOU are to recover the losses in investment prin- 
cipal and income sustained in the past three years, 
you must do more than hold on in expectation that 
eventually the securities you hold will “come back.” 


It is true that our economic recovery appears to have gotten under way, 
and that this is bound to mean eventually higher prices for the issues of 
those corporations that will benefit earliest from a business upturn. 
But it cannot be expected to mean that all securities will regain the 
ground they have lost for, as the business prospect clears, investors’ ideas 
regarding the merits of all securities undergo revision. As a conse- 
quence, investors with foresight are now weeding out the unpromising 
issues and replacing them with others whose outlook is definite. 


Now is the time, therefore, for you, too, to put your investments in 
order. If you are to take advantage of the developing opportunities for 
investment gain and income appreciation, you must not only be prepared 
to replace some of your pet securities—you must know the right time to 
make the change, and what substitutions to make. Above all, you must 
adopt and carry through, doggedly and persistently, an orderly, progres- 
sive campaign adapted to your individual situation and needs. 


THE FINANCIAL WORLD RESEARCH BUREAU serves the in- 
vestor of moderate means who realizes the necessity of individual, per- 
sonalized guidance. At the cost of only $100 for a full year of investment 
supervision you can have your portfolio surveyed and recast and, after 
laying out for you a scientific, progressive investment program, we will 
direct every essential step and provide you with a monthly survey of your 
progress. There are no moments of uncertainty or anxiety when your 
security program is under expert, personal supervision. 


The pamphlet, ‘‘Profitable Investment Supervision,’’ explains it in 
detail. It is yours for the asking; and it will show you how others are 
now laying the foundations for future fortunes or for the recovery of 
investment competencies which have vanished in the difficulties of the 
past several years. 
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The Financial World Research Bureau 11-30-32 
53 Park Place, New York, N. Y. Mail Today 
I am interested in your personal supervisory service. Please send me your pam- 
phlet, “Profitable Investment Supervision,’’ and explain (without obligation to (Enclose a list of your investments, show- 
me) how your service would simplify my investment problem. C 
; ing the number of shares and their original tk 
cost, and we will tell you just how The ~ 
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IN COMING ISSUES 


Cash Is 72 Per Cent Market Price 


ASED on its latest balance sheet, one prominent 

industrial company possesses cash equal, on its 
common stock, to about 72 per cent of the current market 
price for the issue. No liquidating proposition is this 
company, however, for during the past three years it has 
increased its share of the available business from 8 per 
cent of the total to 15 per cent, and at the present time its 
production accounts for about 45 per cent of the entire 
industry. Despite its excellent financial position and the 
progress which it has made in recent years, its common 
stock is affording a yield-of more than 6 per cent at present 
market levels. An analysis will appear in an early issue. 


A Cold Analysis of the Beer Question 


EGARDLESS of our personal convictions on the 
prohibition question, repeal or modification is bound 
to benefit some one. But who? And how much? There 
may be legitimate opportunities for the investor in a 
change in existing laws—and then again there undoubtedly 
will be added pitfalls for the unwary. So far as a benefit 
to taxation is concerned, estimates run all the way from 
$100 millions a year to several billions. If the lower limit 
is accurate, then the aid to the harassed taxpayer will be 
negligible, and Congress may as well abandon the “beer 
for taxation”’ idea and look to other channels. A cold 
impassionate analysis of the situation is now in process of 
preparation, and the results will appear shortly. 


For the Bond Buyer 


IGHEST grade bonds are selling at top prices, but 

as usual, some issues have apparently been over- 
looked by investors. One issue is available at a discount 
of about 14 per cent from parity, and at current levels 
affords a net return of about 5.65 per cent. Yet it is 
assigned the highest rating by the recognized statistical 
services and is guaranteed jointly as to principal and 
interest by two of our large companies. An analysis of the 
position of this bond will appear next week. 
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KEEP YOU 
INFORMED 


Every week we list in this column attractive 
booklets, circulars, periodicals and special letters 
pertaining to investments and other timely subjects 
which we believe are of interest and profit to our 
subscribers. Upon request and without obligation 
any of the booklets listed below will be sent free, 
direct from the houses by whom issued. 


PLEASE WRITE EACH REQUEST 
PLAINLY ON A SEPARATE SHEET 


CURRENT LITERATURE DEPARTMENT 
THE FINANCIAL WORLD, 53 Park Place, New York, N. Y. 


RECOVER Y—tThe favorable events which have transpired during 
the past few months are commented upon in the current issue of 
“STOCKS-COTTON-WHEAT” issued by a prominent New York 
Stock Exchange firm. Copy upon request. 


ODD LOTS—A well-known firm, member of the New York Stock 
Exchange, has published a booklet setting forth the advantages for 
both the small and large investor dealing in Odd Lots. 


A SOUND INVESTMENT PROGRAM—Is the title of a booklet 
issued by a well-known investment counselor. Copy upon request. 


MAKING PROFITS IN SECURITIES—Valuable stock market 
booklet explains methods employed by successful investors. The 
part which fundamentals play and the market's technical condition, 
as well as general sound methods for income and profit building, are 
pointed out. 


U. S. STEEL AND GENERAL MOTORS—A reliable firm, members 
of the New York Stock Exchange and other leading exchanges, has 
prepared analyses on United States Steel Corporation and Gencral 
Motors Corporation which they will be pleased to forward on request. 
Their stock advisory department is available for the analysis of any 
securities in which you may be interested. 


“WHAT IS A SAVINGS AND LOAN ASSOCIATION ?’’—Is the 
title of a booklet issued by a New York building loan and savings 
association which explains in detail the workings of these institu- 
tions: how they invest your funds by loaning them on bond and first 
mortgage to persons buying or building homes. Send for your com- 
plimentary copy. 


SECURITY SALESMANSHIP, THE PROFESSION—An interest- 
ing discussion of this specialized field, together with information 
about the Course of Training being adopted by scores of the leading 
investment houses for their salesmen. 


TRADING METHODS—A 24-page booklet issued by a New York 
Stock Exchange house, containing a brief explanation of the different 
operations pertaining to stock market trading. 


THE GUARANTY SURVEY—This survey, published monthly by 
one of the largest trust companies in New York, is a summary of 
business and financial conditions in the United States and of con- 
ditions abroad. It will be mailed to business executives who 
request it on business stationery. 


SOME FINANCIAL FACTS—Is the title of a 24-page booklet con- 
taining a brief description of the American Telephone & Telegraph 
Company and the organization and operations of the Bell System. 
It is illustrated throughout with maps, graphs and charts, and is of 
interest to every investor in public utility securities. 


LIFE ANNUITIES—A booklet issued by one of the largest life insur- 
ance companies, which explains the advantages of annuities and the 
income obtainable therefrom. Of particular interest to men and 
women over fifty. 
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WEEKLY 
BUSINESS & FINANCIAL SUMMARY 


& WEEKLY TRADE INDICATORS 
*Bank Clearings New York City....... $2,143 $2,889 $3,576 


*Bank Clearings Outside of N. Y. € 1,271 1,763 2,148 

Nov. 19 Nov. 12 Nov. 21 

tCrude Oil Production (bbls.)..... 2,111,100 2,134,350 2,453,400 


Electric Power Output (OOOK.W.H.) 1,531, 584 1,520,730 1,655,051 
i9 


Steel Output (% of capacity)..... 19%% 31% 
tAutomobile Productions (U.S. A.) 13, 283 11,047 8,709 
Financial World Index of 

Industrial Production...... 37.8 38.1 46.2 

*000,000 Omitted. {Daily Average. {Cram’s Report. 

A FEDERAL RESERVE REPORTS, Member Banks 
1932 1931 

(000,000 omitted) Nov.16 Nov.9 Nov.18 
Deposits—New York City........... $6,673 $6,600 $6,299 
Deposits—Outside New York City. 11,071 11,096 12,310 
Loans on Securities—N. oh Fee 1,555 1,570 2,297 
2,694 2,725 3,592 
*Investments—New York 1,069 1,069 1,035 
*Investments—Outside N. Y.C........ 2,226 2,241 2,461 
Total loans and discounts............ 10,343 10,425 13,442 
Total net demand deposits........... 11,584 11,505 12,299 
Total time 5,694 5,707 . 6,241 
Total brokers ..... 326 341 623 
Federal Reserve Systemratio......... 62.4% 62.4% 64.1% 


New York Federal Reserve Bank ratio. . 59.4% 586% 71.0% 


*Other than U.S. Govt. securities. 


A FOREIGN EXCHANGE A Commopr PRICES 
Pg 1931 932 1931 
v.22 Nov.24 22 Nov. 24 
86 24 % $3.68 Coffee. ...$0.08% $0.C6% 
Can. Dollar. 86.56c 87.62c ‘Copper.... .05% 
France..... 3.911% | Cotton.... .0615 635 
5.11% 5.11% | Flour..... 3.65 4.60 
13.90 Belgium*.. .13.85 13.91 % | Gasoline.. 125 .123 
23.82 Germany... .23.77 23.73 13.59 15.51 
14.069 Austria... .14.05 14.00 -03 
40.20 Holland....40.15% 40.12 Rubber -034 045 
26.80 Denmark.. .17.02 19.59 55 2.30 
26.80 Norway 16.71 19.59 Silver..... 26% 
26.80 Sweden....17.40 19.79 Steel...... 26.00 29.00 
49.85 Japan..... 20.31 49.56 Sugar..... -0425 .045 
42.45 Argentinaty.25.69 25.93 229 
#12.00 razilt 7.45 5.95 §Wheat -43 3% 56 %& 
*Belga. +tPaper Peso. {Paper Milreis. §December futures. 


#Approximate; not yet fixed by law. 


Weekly Car Loadings 


Freight car loadings indicate current sectional business conditions. 
Loadings from the 15th to the 15th generally indicate earnings for the 


current month. 
Week ended Same 


November 5 week Change 
EASTERN DISTRICT 1932 1931 % 
Chesapeake & Ohio.............. 29,242 30,217 — 3 
Cleve., Cinn., Chicago & St. L.... 18,359 20,289 —10 
Delaware & Hudson............. 10,491 13,534 —22 
Delaware, Lackawanna & Western. 13,637 16,056 —15 
Norfolk & Western.............. 21,564 22,765 -— § 
New York, New Haven & Hartford 20,844 26,238 —21 
44,204 52,683 —16 
New York, Chicago & St. Louis... 11,992 13,717 —13 
24,902 32,581 —23 
Western Maryland.............. 6,293 7,913 —20 
SOUTHERN DISTRICT 
Atiantic Coast Line.............. 10,891 13,382 —19 
Louisville & Nashville............ 20,059 22,627 -11 
Southern Ry. System............ 29,933 35,938 -17 
NORTHWEST DISTRICT 
Chicago & Great Western........ 4,259 5,900 —28 
Chi., Milw., St. Paul & Pacific.... 23,014 28,947 —20 
Chicago & Northwestern......... 27,441 33,820 —19 
12,060 13,942 —13 
CENTRAL WEST DISTRICT 
Atchison, Topeka & Santa Fe..... 27,163 33,481 —19 
Chicago, Burlington & Quincy.... 23,144 27,893 -—17 
Chicago, Rock Island & Pacific.... 18,383 23,724 —23 
Chicago & Eastern Illinois........ 4,252 5,220 —19 
Denver & Rio Grande Western.... 5,756 6,573 —12 
Southern Pacific........... 17,285 21,291 —19 
SOUTHWESTERN DISTRICT 
Kansas City Southern............ 2,961 - 4,253 —30 
Missouri-Kansas-Texas........... 7,874 8,671 -9 
St. Louis-San Francisco.......... 12,508 15,148 | —17 
St. Louis-Southwestern........... 3,958 5,114 —23 


(Compiled from American Railway Association figures) 
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WORLD 


The Financial World was established to diffuse the truth about investments, has con- 
stantly maintained this attitude, and will continue to do so, confident in its belief that 
as long as it clings to this ideal it can count upon the support of the investing public. 


VOLUME 58 


The Trend of Things 


Little in current developments to provide incentive for security price improve- 
ment — Markets have viewed seasonal trade recession complacently, but didn’t 
like outcome of Hoover-Roosevelt conference — Most of the business indicators’ 
are following the usual year-end pattern — Total auto production has gained 
further, however, due to larger output by two manufacturers _ 


HILE security markets have shown displeasure 

at the growing opposition to an early settlement 

of the war debt question, and as desirable as it is 
that this problem be gotten out of the way, it does not seem 
probable that this will constitute a major factor of in- 
fluence upon general business during coming weeks. The 
various trade indices will probably continue their decline, 
but for seasonal reasons rather than any other. Neverthe- 
less, an early reexamination of the entire question appears 
essential to the continuation of industrial revival next year. 


Here and there in the business picture can be found 
signs of encouragement, with several lines showing some- 
what better than seasonal performance. Total automobile 
production continues to gain, thanks to Plymouth and 
Ford, but this in itself has not been sufficient to prevent a 
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further small dip in the rate of steel ingot production. 
Building construction for the first half of this month, as 
measured by contracts let, shows only a slight decline from 
the daily rate for October, whereas a greater recession is 
usually experienced. 


The bulk of the débris in the form of business mortality 
seems now to be out of the way, with failures showing a 
downward trend for 15 weeks and bringing the Bradstreet 
index down to a new low point for the depression. De- 
clines at this time, it is important to note, are entirely con- 
trary to seasonal precedent. Thus evidence continues to 
accumulate that we are slowly climbing out of the depths 
of extreme depression, and the hope that more vigorous 
progress will be seen following the turn of the year, seems 
to have definite basis 
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Nore: The “Market Value” trend lines show the actual market valuation of all stocks listed on the New York Stock Exchange; the solid line 
reflects the figures reported once a month by the Stock Exchange, whereas the dotted line shows the week-to-week compilation by THe FinaNcIAL 


ORLD. The ‘ 


Loan Ratio ’’ expresses the percentage of brokers’ loans (to Stock Exchange members) to total market value of securities listed: the 


Solid line shows the Stock Exchange's figures, reported monthly, while the dotted line shows THe FinanctaL WoRLp’s computation of changes which 


ve occurred during the month. Percentage of monthly sales to tota 


1 number of listed shares is shown by the line ‘‘ Percentage Turnover in Sales." 
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ket, apparently was shifted to other quarters early last 

week, for trading hit a new point in dullness, unequaled 
in recent years. During the forepart of the week price changes 
were extremely narrow, and derived no inspiration from trade 
news, impending foreign debt discussions, or the proximity of 
the convening of Congress. Much in the way of concrete 
accomplishment had been hoped would come out of Tuesday’s 
debt conference, and the news the next day of the actual 
results of that meeting was followed by a decline in security 
prices. Of course, business is showing a marked seasonal dip, 
but recent figures perhaps exaggerated the rate of decline, inas- 
much as they covered a week in which occurred a national 
election as well as Armistice Day. Viewed in the light of cur- 
rent business developments, the ability of security prices to 
hold up as well as they have, must be regarded as a favorable 
sign. The continued decline in brokers’ loans during the past 
two months, which has brought the total back to the levels of 
last August, is clearly indicative of the fact that securities are 
resting in strong hands, and that, apparently, little if any 
necessitous liquidation is overhanging the market. There have 
been no developments which would change the previously 
expressed opinion that sometime around the turn of the year 
should see the inauguration of a price trend toward improve- 
ment in anticipation of the trade revival that is indicated for 
the early spring months. 


Wie: little public interest remained in the stock mar- 


The seasonal decline in business activity, which is now being 
experienced, is reflected in the banking figures for the Novem- 
ber 16 week. Commercial loans have shown another drop, the 
week’s decline amounting to $36 millions, and loans against 
security collateral (some of which were undoubtedly con- 
tracted for business purposes) were down $46 millions. The 
banks’ investment account showed little change, the purchase 
of $18 millions of Governments being almost balanced by the 
disposal of $15 millions of ‘‘other’’ securities. The rising tide 
of deposits continues, the net addition for the week being $66 
millions, and the trend toward getting out of debt to the 
Reserve Banks was carried a little further, with borrowings 
off $1 million. So far as the banking situation affects general 
business, about all that can be said is that adequate resources 
are available to trade and industry, but they have apparently 
not yet seen fit to take advantage thereof. Expansion in the 
use of banking credit can not be much longer postponed, and 
we should soon be able to discern an upward trend in credit 
accommodation. 


Renewed weakness in wheat prices last week, which brought 
quotations down near their record low point, appears to have 
been due largely to the workings of the law of supply and 
demand rather than artificial factors. Foreign markets have 
contracted, and present indications are that a number of pro- 
ducing countries will turn out more than was suggested by 


WEEKLY INDEX OF INDUSTRIAL PRODUCTION 


Average of 1925-1928=100 


Mar. Apr. May June July Aug Oct. Dac. 
100 = 100 
80 
60 60 
40 40 


Tue Components: This is an unweighted index of five sensitive series 
of industrial activity; new building contracts, electric power production, 
automobile output, mill activity, and merchandise, miscellaneous 
and less-than-carload freight traffic. Adjustments have been made for 
normal seasonal variation, and the average for the four years 1925-1928 
is used as the base. 
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previous estimates. The Argentine crop, for instance, is re- 
ported to be at 250 million bushels, a figure which would leave 
about 180 millions for export. The increase in that country’s 
exportable surplus takes away just that much of the potential 
market for American wheat. Reports are current to the effect 
that President-elect Roosevelt and his advisers are now at work 
on a plan which would fix domestic farm prices and restrict 
production. The latter phase of the plan, if successful, would 
get at the bottom of the problem; but it is to be hoped that the 
introduction of any such program would not involve the ex- 
penditure of too much of the public’s money. 


The air is full of speculation on probable Congressional 
action, as it will affect business, following its assembly a week 
hence. According to informed Washington opinion, it is ex- 
pected that developments will include the extension of the 
Glass-Steagall Bill; steps to liberalize R. F. C. collateral re- 
quirements for loans; a cut in Government expenses (but 
probably not as much as the $700 millions contemplated by 
Mr. Hoover); adjustment of delinquent mortgages held by the 
Federal Land Banks; and the attachment of a beer amendment 
to the revenue bill. Action on the war debts is still uncertain. 
Much good will probably come from the concrete accomplish- 
ments of the Winter session, but business and the markets 
must be prepared for the introduction and discussion of 
numerous pieces of unwise legislation which, however, will fail 
of enactment. 


Machine tool orders, a factor long regarded as having baro- 
metric significance to industry in general, showed a slight 
recession last month. The index compiled by the National 
Machine Tool Builders Association stands at 27.4 for October 
as against 29.4 for September. Analysis of the actual figures, 
however, discloses the fact that the decline resulted entirely 
from a dip in foreign business, with figures for domestic business 
alone actually showing a gain. Small as it is, the increase has 
favorable implications for the future. 


Leaf tobaceo prices this year to date have averaged $11.47 
per hundred pounds as against $8.79 a year ago. Continuance 
of this trend would undoubtedly wipe out the margin of profit 
for the 10-cent cigarette makers. 


Despite the report of ‘‘progress,” it is apparent that little 
of definite nature came out of the Hoover-Roosevelt conference 
last week. It seems now to be a foregone conclusion that the 
December 15 debt payments are to be insisted upon, and it 
also seems that they will be met. Europe is awaiting Great 
Britain’s lead in the matter, and because of her financial pres- 
tige (as well as the fact that other countries are heavily in debt 
to her), she can hardly afford to default. Following the pay- 
ment, however, there is every indication that a new arrange- 
ment will be worked out whereby we will trade debt concessions 
for disarmaments, trade grants, or other advantages. Bene- 
fits to be derived from a debt settlement will therefore accrue 
to the future rather than the immediate present. 


Colder weather and the approach of the holiday season are 
aiding retail sales; smaller total volume for the year, however, 
together with extremely narrow profit margins, forecast slim 
earnings for most of the merchandisers. 


Having reached its middle-ground between the July lows and 
the September high, the market is in a stalemate, refusing to 
be influenced by further bad news and lacking the incentive to 
advance because of a lack of good news. In the pre-holiday 
period of November 16-23, prices see-sawed back and forth, 
showing a loss of $940 millions. Trading was at a slow and 
monotonous pace with several days showing no variation in 
the comparative hourly volume; turnover was at a monthly 
average rate of 1.23 per cent. Loan liquidation continues, as 
revealed in both the bank statements and the brokers’ loan 
reports, creating a lower loan ratio of 1.29 per cent which, if it 
can be interpreted as meaning anything, would be no more 
than a lack of public interest and participation in the markets, 
which are almost entirely dependent upon professional opera- 
tions for the meagre volume. The average price of listed stocks 
at $17.85 a share compares with $18.52 a share a week ago, 
denoting the lack of direction of the market, with loans amount- 
ing to only 24 cents on the average of all listed stocks. 
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New Basis for Selecting Stocks 


This is the first of a series of three articles which will demonstrate how the stock 


investor may make such selections as will result in the best approximation of the 


Investigate,”” is well known to in- 

vestors of this country. If more 
investors would follow advice which may 
be given as a paraphrase of the Better 
Business Bureau’s slogan, viz.:‘‘ BeforeY ou 
Invest—Discriminate,” the losses which 
would be avoided would probably equal 
the impressive sums of which the public 
is robbed by the high pressure purveyors 
of worthless and highly speculative stocks. 
It is generally agreed that most of the un- 
fortunate experiences of the individual in- 
vestor in the stock market are due, first, 
to failure to formulate a definite invest- 
ment plan or program which is well 
suited to his own particular needs, and 
second (whether or not such a plan has 
been formulated), to failure to recognize 
that there are different types of stocks, 
some of which are suitable for his pur- 
poses, and others, because of their funda- 
mental character, definitely unsuitable. 
In other words, for many investors (in- 
cluding a considerable number of long 
stock market experience), there are only 
two classifications of common stocks, 
those which appear to have good profit 
possibilities, and those which don’t. 


Ti slogan, ‘‘Before You Invest— 


How to Classify Stocks 


It is the purpose of this series of 
articles to demonstrate, not the need of a 
scientific and carefully planned invest- 
ment program for each individual, which 
has been done many times in this publi- 
cation and numerous others, but the 
necessity of a more complete and dis- 
criminating classification of stock types 
than that which is provided by merely 
drawing a line between the stocks which 
seem likely to make money for the pur- 
chaser and those which appear unpromis- 
ing. There are many different ways in 
which common stocks may be classified, 
and some of the classifications involve so 
many divisions and sub-divisions that 
they are of little or no value as working 
tools for the average investor. We are 
presenting a classification below which, 
although simple and brief, is entirely ade- 
quate to assure good results in.a common 
stock investment program when intelli- 
gently and carefully applied. 

The five categories are as follows: 


(1) Promotional Stocks. 

(2) Long Term Trend Stocks, 
(3) Business Cycle Stocks. 

(4) Stable Income Stocks. 

(5) Pyramided Stocks. 


These classifications are arranged in a 
sequence which, in respect to (1), (2) and 
(3) or (4), correspond to the chronological 
order of the periods of development of 
most corporations from inception to ma- 
turity. Obviously, the stock of a com- 
pany which has just been formed will fall 
in a very different category from that in 
which the same company’s stock will be 
placed after twenty years of continuous 
operation. The typical growth of a corpo- 
ration is shown in the accompanying 
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chart. The first phase is the period of or- 
ganization and beginning of operations, 
during which the company’s stock must 
be included in the promotional category. 
Most new companies fail to progress be- 
yond this stage, and either suddenly or 
gradually fall into oblivion. Hence, the 
danger in purchasing stocks of the pro- 
motional type. The successful company 
emerges from the promotional period into 
a phase in which growth is rapid. While 
in this period of development, its stock is 
placed in the long term trend group, 

In most cases, this period of rapid 
growth is followed by another period dur- 
ing which the company continues to 
grow, but at a more moderate pace. This 
may be a transitional period, in respect to 

Average Earnings Trend | 


: in Corporate Growth | D 
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the five stock classifications, but there is 
as yet no need for removing the stock 
from group (2). The fourth period is the 
crucial one. When a concern enters this 
period, it may be said to have reached a 
stage of maturity in its development. In 
this stage, the fundamental nature of the 
business becomes apparent. Most com- 
panies definitely demonstrate that they 
are, to a greater or less degree, either type 
(3) or type (4). Companies in group (3), 
whose shares may be ealled ‘‘ Business 


‘Cycle Stocks,” are those which show very 
_ wide fluctuations in earnings in the vari- 


ous phases of the business eyele. Those 
companies which may be classed in 
group (4), whose shares we refer to as 
“Stable Income Stocks,” are in the so- 
called ‘‘depression proof industries.” 
While the experience of the past few years 
has taught us that there are almost no 
companies whose earning power is 100 
per cent depression’ proof, it has also 
demonstrated that some concerns are able 
to show impressive stability of earnings 
in the face of the most adverse conditions. 
Any company which shows a relatively 
high degree of earnings stability in com- 


_ramided”’ classifications. 


parison with the wide fluctuations in the 
profits of the ‘‘ business cycle” groups may 
be placed in group (4). 

These two classifications do not cover 
fully all of the shares of companies which 
have reached the stage of maturity. Some 
concerns, after progressing to maturity 
and, in most cases, enjoying a period of 
stable earning power, fall into a long term 
downward trend. Stocks of such com- 
panies fall into group (2), and are known 
as ‘‘ Long Term Trend Stocks.’’ The rea- 
sons for placing them in this category are 
the exact opposites of the reasons for the 
classification of shares of rapidly pro- 
gressing companies in group (2). Thus, 
two sharply differentiated divisions of 
group (2) must be recognized. 

The remaining group of companies 
whose shares are known as “‘Pyramided 
Stocks” can not be related, in many 
cases, to any particular stage of develop- 
ment in the company’s history. Most 
frequently, these stocks are shares of hold- 
ing companies which have been super- 
imposed upon operating companies which 
are approaching or which have reached a 
stage of maturity, or upon other holding 
companies. Sometimes, however, the 
common shares of an operating company 
belong in this group. In such cases, a 
very heavy senior capitalization (bonds or 
preferred stock, or both) provides a lever- 
age factor which produces results similar 
to those obtained in a holding company 
pyramid. 


Practical Applications 


Most readers will doubtless be more 
interested in the practical applications of 
this system of stock classification than in 
the somewhat theoretical discussion con- 
tained in this first installment. This line 
of approach, with its emphasis upon the 
relation of stock classification to the 
stages in the historical development of a 
corporation, was adopted for a definite 
purpose, viz., to demonstrate that ‘classi- 
fications which may be entirely sound now 
will not, in many cases, hold good for all 
time. The majority of stocks which are 
in the ‘‘Business Cycle” group at this 
time will probably always remain in that 
category, and this also holds true of many 
issues in the “‘Stable Income” and “‘ Py- 
But there is no 
escaping the fact that the element of 
change, which acts as a limiting factor in 
the usefulness of any type of investment 
analysis, must always be allowed for in 
applications of this method of stock 
selection. 

This does not mean that the classifica- 
tion can not be of great value in establish- 
ing and carrying out a scientific stock 
investment program. ‘Eternal vigilance 
is the price of safety,’”’ no matter what 
investment theory may be followed. 


AAA 
Next week's article will show in detail 


how all important types of stocks may be 
divided into the five classifications. 


509 


| 
: 
bats 
| 
| 
| 
q | 
e | 
| 
it | 
3- | 
| 
Bf 
a 
| 
\, : 
re 
er, 
im 
nd 
to 
lay 
th, 
hly 
, as a 
oan 
if it 
ore 
ets, 
era- 
ag 
LOD 


‘Have the Prospects 


for the Utility 


Shares Changed? 


By JAMES C. DE LONG 


ITH the election of Franklin D. 
WY to the Presidency and 

a clear Democratic majority as- 
sured for both houses of Congress, the 
chain of cireumstances leading up to Fed- 
eral regulation of public utility holding 
companies appears to have been com- 
pleted. The platform adopted in Chicago 
last June, by the incoming Administration 
specifically pledges that holding com- 
panies which sell securities in Interstate 
commerce will be regulated to the full ex- 
tent of Federal power; also, the campaign 
statements of president-elect Roosevelt 
leave little doubt as to where he stands 
on this important question. 


Federal Regulation Coming? 


Federal regulation of practically all 
phases of holding company operations 
now appears definitely certain. The ques- 
tion which remains is, what effect will 
such eontrol have upon those companies 
and their securities? Will the impending 
regulation be of the enlightened variety, 
such as has marked the progress of the 
operating utilities under State Commis- 
sion control, or is another I. C. C. Frank- 
enstein in the making which will ulti- 
mately hamstring this thirteen billion 
dollar industry? 

The handwriting appeared upon the’ 
walls of the utility temples a long time 
ago—as long ago, in fact, as March, 1928, 
when the Federal Trade Commission be- 
gan its investigation into the finances, 
management and methods of publicity of 
the companies identified with the electric 
and gas industries. The holding com- 
panies thus have not been taken unaware, 
and have had ample opportunity to place 
their houses in order and correct the 
major abuses which have, in the final 
analysis, been responsible for the present 
temper of our law makers. That such 
abuses are not inextricably bound up with 
the holding company principle is revealed 
by the fact that many holding companies 
have, within recent months, taken steps 
to minimize the power to do evil, and have 
worked out arrangements that can be 
subject to little change, even under the 
most stringent form of Federal regulation. 

In order to more fully appreciate the 
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salient features of the situatioh, it is well 
briefly to review the holding company 
set-up and its conventional functions. 
These units originated from the need 
within the industry for centralized con- 
trol to accomplish more efficient opera- 
tion, reduction in costs and increasing the 
availability of capital for development, 
elimination of uneconomic competition 
and coordinating, as nearly as possible, 
all essential phases of the business. 

Now then, what has this development, 
which gave birth to the holding company, 
accomplished? During the past decade, 
which marked the greatest growth of hold- 
ing companies, costs of capital to the in- 
dustry have been reduced by approxi- 
mately 35 per cent. Rates to ultimate 
consumers have been reduced propor- 
tionately. Number of customers served 
by the electric industry has increased 
from 10.8 millions in 1921 to 24.4 millions 
at the end of last year. Revenues have 
grown from $833.5 millions in the year 
1921 to $1.9 billion last year, while value 
of plant and equipment has increased 
from $4.5 billions in 1922 to more than 
$13 billions at the present time. The 
major portion of this growth can be traced 
to this policy of concentration of opera- 
tions. 


Functioned Holding Companies 


The prime function of the holding com- 
pany is to render supervisory, manage- 
ment, engineering and financial services 
to its associated companies. In instances 
where 100 per cent control is enjoyed, 
these services can be, and usually are, 
furnished at cost as the benefits are 
usually returned to the parent concern in 
the form of larger dividends on voting 
stock held in the portfolio of the top or- 
ganization. As the parent unit usually 
controls its associated units, body and 
soul, it has within its power the privilege 
of fixing any rate for such services which 
it may choose, and it is here that the 
trouble starts as a few holding concerns 
have regarded their position as an oppor- 
tunity for exploitation of the operating 
companies; this policy is particularly 
favored where less than 100 per cent con- 
trol is exercised. 


This of course may have the effect of 
increasing operating costs of the under. 
lying companies and result in stationary 
or higher rates to consumers. The State 
Commissions are handicapped in that 
they are not permitted to examine the 
holding company’s records in their at- 
tempt to determine what constitutes a 
fair rate. Commission regulation has 
shown itself to be inadequate, and the 
small number of instances of abuse of 
holding company trust have been suf- 
ficient to crystalize the demands that the 
Federal government take a hand. 

Federal regulation will quite definitely 
strike at certain abuses which the holding 
companies practice in relation to fees as- 
sessed operating companies. The law 
will be drawn up with this object in mind. 
The effect will be considerably to reduce 
earning power of many of these top com- 
panies through curtailment of ‘‘fee’’ in- 
come. Holding company technical, finan- 
cial and management services may be 
placed on a cost basis to operating com- 
panies as is the case at present with many 
systems. Obviously, with an alert and 
possibly hostile Federal Commission, such 
practices as have been engaged in by 
many holding companies during the past 
three years, personified by the Insull 
depression policies, will be checked. 

There has been considerable talk, and 
the Democratic administration is def- 
initely committed to the attempt, to 
regulate the interstate transmission of 
power. This threat does not loom as 
large, however, as might appear at first 
blush. According to findings of the Fed- 
eral Trade Commission, but 15.3 per cent 
of total power generated in 1929 was ex- 
ported across state lines. However, with 
engineering improvements making pos- 
sible the transmission of electric current 
over longer and longer distances, this 
problem may assume more prominence as 
time goes on. 


Changes Made by Five Leaders 


Five holding companies in all during 
the past two years have made readjust- 
ments in their relationship to constituent 
units which should meet the approval of 
the proposed Federal regulatory body, 
and thus place these companies beyond 
the pale of what might prove embar- 
rassing supervision. They are, Common- 
wealth & Southern, Niagara Hudson 
Power, Columbia Gas & Electric, Federal 
Water Service and Stone & Webster. 
Both North American Company and 
American Water Works & Electric, have 
consistently adhered to the policy of sup- 
plying subsidiaries with essential services 
at cost, and likewise may be placed in 
the favored group. Many others, gener- 
ally regarded as holding companies, are 
more accurately in the operating com- 
pany category and thus will be little 
affected by holding company regulatory 
legislation. 

On the other hand, a few companies 
have apparently made no effort to fore- 
stall Federal regulation of their business, 
and the essential phases of present operat- 
ing policies are likely to undergo con- 
siderable change under the whip-lash 
of control from Washington. By and 
large, given a fair minded and impartial 
regulatory body, Federal supervision 
of the holding company should prove 
beneficial, both to the industry and utility 
investors. 
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4 Stocks versus Commodities — 


The Outlook 
for Higher Prices 


By WILLIAM 


speculative fraternity becomes im- 

patient at the laggard stock move- 
ments and turns to commodities for its 
gambling—and because the general 
courses of commodity and stock prices 
have been parallel for the past few years, 
many investors are becoming obsessed 
with the theory that what wheat, what 
cotton, what corn does—so do stocks. 
While very recent movements appear to 
support this misguided theory, if the 
trouble is taken to reason it out, it is 
found that nothing could be further from 
the actual state of conditions. 


BR sve a small but rampant 


The Long Term Trend Down 


There should be nothing disturbing or 
alarming in a gradual lowering of the 
commodity price structure. It should be 
expected. How could it be otherwise with 
constantly improving mechanical meth- 
ods and efficiency of production? The 
sharp and drastic readjustments that 
become absolutely necessary after periods 
of inflation are the most unsettling and 
confusing problems we must contend 
with. Being freshest in our memory, it is 
not unusual that in this period of depres- 
sion, as in all others in the past, we per- 
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mit the times to befuddle the fundamcen- 
tals underlying the situation. 
Commodities as they are generally 
recognized can be divided into two classes 
because of the limits or the lack of them 
in their consumptive outlets. The de- 
mand for foods, the classification into 
which farm products fall, has for the most 
part a very definite limitation, dependent 
largely upon population trends. There 
can, of course, be changing fads and 
fancies that will tend to reduce the con- 
sumption of one kind of food in favor of 
another, or as in the dieting craze of 
recent years the total amount consumed 
by an individual may be curtailed, but 
all in all we must eat to live, and eat 
enough to live. Dependency upon a 
stimulated demand or an _ increasing 
population are factors that can be readily 
measured in their long range influences, 
and are not nearly influential enough to 
affect price in the face of increasing pro- 
ductive facilities output. The remaining 
group of commodities, comprised of 
metals, oils, building materials, ete., is 
not nearly so confined in its potential 
consumption, which depends upon the 
degree of demand emanating from indus- 
trial activity. Here, again, the immut- 
able law of supply and demand gets in 
its handiwork, tempered only by the 
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steadily lowering costs of production and 
competitive sales. All attempts to 
cireumvent this law have proven futile 
and have ultimately failed, whether it be 
price fixing or controlled production. It is 
worthy of note that all such efforts give 
little recognition to the vast consuming 
public, but rather strive to protect and 
paternalize the producer. 

The recognition of these fundamental 
truths does not necessarily mean ignoring 
the farmer’s plight or the dependency of 
business upon the restoration of his pur- 
chasing power. In seeking the correc- 
tive, however, it must be understood that 
prices, or the artificial stimulation thereof, 
would be a drop in the bucket as far as 
again placing him on a sound basis is 
concerned. The farmer has been able in 
earlier periods to do reasonably well 
despite low prices, but he was not then 
burdened with debts under whose stagger- 
ing load he could not see light even with 
the advent of a higher price structure. 


The Farmer's Problems 


The farmer’s problem is bigger than this. 
His debts were acquired in the enthusi- 
asm of inflationary days. That is in part 
his fault. But it is not his fault that 
super-extravaganece in government has 
recklessly created a tax burden for him 
that is unsurmountable even in a ‘‘live 
and let live’ policy. The farm mortgage 
structure must be deflated, and it is up 
to our bankers to see that the greatest 
leniency and consideration be shown to 
make it as painless and efficient as possi- 
ble. Taxes must be reduced. There is 
no quibbling on this point. It can be 
done by a conscientious and honest 
application to the problem. Therein lies 
the farmer’s salvation and not in fictitious 
prices arrived at through artificial control 
of output or tariffs. 

Granting that the long range trend of 
commodity prices is gradually downward, 
because of improved and efficient methods 
of production, what are the causes that 
plague us with these recurring upheavals? 
The prime causes are two in number, an 
increased supply of the world’s gold 
and unduly accelerated demand or in- 
sufficient supply. Drought and pestilence 
might be added as factors influencing 
supply. The accompanying graph, re- 
vealing the course of wholesale com- 
modity prices for the past 132 years, 
very clearly shows what can happen and 
what does happen when supply and de- 
mand become unbalanced. When na- 
tions decide that they can no longer live 
peacefully together, they cease their 
productive endeavors and engage only in 
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consumption and destruction. The void 
must be filled, and the non-belligerents 
are called upon to share and augment 
their production. A lack of supply 
and an urgent demand send prices 
soaring. They continue to rise until 
and shortly after the cessation of non- 
productive activity, and then the down- 
ward adjustment starts in restoring 
prices to their normal levels. Here, 
again, the accompanying unsettlement 
depends upon the speed and abrupt- 
ness of the decline in its measure of aggra- 
vation. 

After the War of 1812 and the Na- 
poleonic Wars abroad, an abrupt deflation 
took place in the restoration of a normal 
price structure. Mildly interrupted in 
1836, by a land boom and the California 
gold inflation in the middle fifties, it 
remained for the Civil War to unbalance 
the supply of and the demand for com- 
modities. A steady decline from the 
high prices ensued that lasted for sixteen 
years, to be turned up in the early eighties 
by a combination of the gold-resumption 
prosperity and a drought which lessened 
the supply of farm products. Then fol- 
lowed thirty years of only moderate 
price changes in the commodity price 
structure, to be dislocated by the eruption 
of the World War. With the major na- 
tions of both hemispheres engaged in 
warfare, price became a matter of little 
moment as against the acute need for 
getting supplies and nourishment. Prices 
skyrocketed to new highs and not many 
months after the signing of the Armistice 
the inevitable collapse took place. The 
conditions prevailing, with their world- 
wide aspects, have contributed confusion 
to many industrious studies of the com- 
modity price plateau that was created 
following the deflation of 1921 and lasting 
until the collapse of almost everything in 
1929. 

Europe needed time for demobilization, 
reconstruction and restoration. It also 
needed funds which we were generously 


prepared to lend on easy terms. After 
lending the money and extending the 
credits, there naturally entered in a price 
equation that was ultimately to be known 
as a ‘‘deflated-inflated” price structure 
and maintained throughout the prosper- 
ous years accompanying. When the 
money gave out and we were no longer 
ready to furnish the means with which 
continued purchases of both necessities 
and luxuries could be made, the lack of 
demand saw to it that commodity prices 
be restored to more normal proportions. 
An overabundant supply served further 
to aggravate the situation. Thus, the 
deferred deflation of 1929-1932 coincides 
with the collapse of the stock market 
boom and birth is given to the thought 
that commodity and stock prices must 
run hand in hand. 

At the comparatively high but stable 
price level of commodities prevailing 
from 1922 to 1929, the greatest upswing of 
stock prices went on its merry way. 
Such other outstanding periods of market 
upswings as in} 1896-1899, 1904-1906 
lacked the stimulation of rising commod- 
ity prices. During the stock price rise of 
1884-1887, commodity prices were stead- 
ily seeking lower levels. The record of 
years refutes the theory that these two 
representations of individual values must 
move together. The 1929-1932 record is 
just another, piece of evidence that times 
and conditions change the effects and 
ultimate results. If, as is indicated by the 
graph, we are facing years of low com- 
modity prices, need we despair of the 
outlook for stocks? 

This world-wide deflation has shown 
few favorites whether it be real property 
or the representations of it. It appears 
safe to say that we, at least, have touched 
the bottom although the process has been 
painful. Stocks that have been depreci- 
ated far below what should be their 
normal value give reflection to the ex- 
tremes that sentiment can display. Com- 


_modities, too, have in most cases been 


brought down to previous standards that 
we are ready to recognize as normal, 
Looking further, there appear other fac- 
tors that are partial to stocks in their 
opportunities over commodities. Stock 
values, while timidly representing the 
assets behind them, are more truly reflee- 
tive of earning power and the dividends 
that can be paid out of these profits, 
It is, indeed, foolhardy for a business to 
attempt to retain vainly a bookkeeping 
asset value in such things as plant, equip- 
ment and inventories where on all sides 
are seen corresponding values at lower 
levels. They can be replaced at much 
lower costs. Taking the necessary and 
courageous steps in ‘‘devaluating”’ their 
surplus materials and equipment would 
require only that demand pick up for 
them to make a very satisfactory show- 
ing. It is usually the case that a broader 
profit margin can be maintained under a 
low commodity price structure than a high 
one. This would not apply to boom 
times, when true values are thrown into 
the discard to satisfy gambling and 
greedy instincts, but we are not in boom 
times nor have we any serious worries in 
that respect regarding the near term out- 
look. Drastic steps have already been 
taken by the majority of companies in 
reorganizing their operations to a more 
economical base, and the completion of 
the job would make the path smoother 
to a healthy recovery. 

Low material costs afford the means of 
@ greater inducement to quantity sales 
at attractive prices. If purchasing power 
ean be stirred up and a fair profit margin 
maintained, there would be many sur- 
prising reversals in the earnings showing 
of the majority of our anemic businesses. 
Commodity prices could remain at or 
around present levels. But, could stock 
prices stay for long at their depressed 
quotations when the companies behind 
the issues begin to show earnings that in 
a lot of cases will exceed what the stocks 
are now selling for? It would seem not. 


for a postponement of war debt 

payments due next December 15, 
together with a formal demand for a 
revision of the existing debt agreements, 
has given the war debt problem first 
place in present day political and financial 
discussions. In order to understand this 
question thoroughly and to arrive at a 
solution which can truly be regarded as 
final, it is important to study the origin 
of these debts and the conditions under 
which they were funded. 

When the United States entered the 
war in April, 1917, Congress authorized 
the Secretary of the Treasury to make 
advances to countries engaged in war 
with enemies of the United States. Subse- 
quently under the four Liberty Loan 
Acts a total amount of $10 billions was 
authorized for this purpose and raised 
through the issuance of Liberty Bonds. 
A later series of Congressional Acts gave 
authorization to the granting of war 
supplies and relief loans, some of the 
latter also being extended to enemy 
countries after the war ended. 


512 


Te request of our principal debtors 


Genesis of the War Debts 


By ANDREW A. Bock, [h.D. 


The time and the purpose for which 
these loans were made to the various 
European countries has always played 
an important réle in former discussions 
of this problem which led to the existing 
funding agreements. According to the 
official Treasury reports, the pre-armis- 
tice and post-armistice indebtedness of 
foreign governments to the United States 
compares as follows: 


ADVANCES MADE BY THE U. S. GOVERNMENT 
DURING AND AFTER THE WAR 
(In millions of dollars, 000,000 omitted) 


Net 
War Indebt- 

Sup- edness 
Post- plies on Day' 

Pre- Armis- and of Re- 
__ Country Armistice tice Relief Total funding 
Great Britain.... $3,696 $581 .... $4,277 $4,075 
France.......... 1,970 1,027 $407 3,404 3,341 
1,031 1,648 1,648 
Belgium......... 172 177 3 379 377 
All Others. ...... 208 119 303 630 «615 
res $7,077 $2,521 $740 $10,338 $10,056 


It is very important to note that these 
advances were not made in actual cash, 
but in form of credits established with 
the Federal Reserve Banks. The allied 


governments drew or these credits in 
order to pay for goods and services pur- 
chased from the United States. According 
to a compilation by the Treasury De- 
partment, as shown in the following 
tabulation, practically the total amount 
of these loans was used for materials and 
services obtained in this country. 
HOW THE ALLIES USED THE ADVANCES OBTAINED 
FROM THE U. 8S. GOVERNMENT 
(In thousands of dollars, 000 omitted) 


Munitions, including remounts............... $2,493,610 
Munitions for other governments............. 205,495 
Exchange and cotton purchases.............. 2,644,783 
Food for Northern Russia................++- 7,029 
Purchases for 18,718 


Against these advances to European 
governments the United States govern- 
ment has received obligations in form of 
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ordinary commercial notes bearing inter- 


est at the average rate of 5 per cent. 


In other words, the United States sold 
to its allies commodities and services the 


yment for which in the final analysis 


was effected through money obtained by 
the sale of liberty bonds in this country. 
Thus at the end of these transactions the 
United States Treasury held on the one 
side of its ledger promissory notes of the 
allied governments payable on demand, 
and on the other side obligations against 
the American people represented by the 
outstanding Liberty Bonds. 

At the time when these loans were 
granted no regulations were established 
considering a final repayment, but the 
Liberty Loan Acts authorized the govern- 
ment to negotiate terms upon which 
these advances should be repaid. While 
during the years immediately after the 
war the allies expected and hoped that 
the United States would cancel at least a 
substantial part of these debts, as ‘‘con- 
tributions to the common ecause,”’ it soon 
became clear that our government would 
insist upon a funding of these debts in 
separate negotiations with our various 
debtors. 


The Act of 1922 


The principles which should govern the 
American representatives in such nego- 
tiations were laid down in the Act of 
Congress in 1922 creating the World War 
Foreign Debt Commission. This act 
instructed the Debt-Funding Commission 
to fund the war and relief obligations of 
the various foreign governments in such 
form and on such terms, conditions, dates 
of maturity, rates of interest and with 
such security as would be deemed to the 
best interest of this country. 

The first settlement was concluded with 

Great Britain, according to which the 
British debt was funded on the basis of an 
amount of principal and unpaid interest 
totaling $4.6 billions to be paid over a 
period of 62 years. Interest was fixed at a 
rate of 3 per cent for the first 10 years 
and at 314 per cent for the remaining 52 
years. 
The British debt agreement revealed 
the fact that the American Commission 
needed broader powers to deal with this 
intricate problem and through Act of 
Congress in February, 1923, the famous 
principle of ‘‘capacity to pay’’ was formu- 
lated. The interpretation later given 
this principle by the Secretary of the 
Treasury is important to note, as it cer- 
tainly will play a réle in the coming nego- 
tiations. That interpretation reads: 


“While the integrity of international obliga- 
tions must be maintained, it is axiomatic that no 
nation can be required to pay to another gov- 
Nor does the principle of capac’ pay require 
the foreign caonor to pay to the full limit of 

present or future ca ty. It must be per- 
mitted to preserve and improve its economic 
position, to bring its budget into balance and to 
place its finances and currency on a sound basis, 
and to maintain, and if possible to improve the 
standard of living of its citizens. No settlement 
which is oppressive and retards the recovery 
and development of the foreign debtor is to the 
best interest of the United States or of Europe.” 


This principle of “capacity to pay” 
was embodied in all further debt treaties, 
which include the agreements with France, 
Italy, Belgium and nine other nations. 
These settlements fixed the total amount 
of the funded indebtedness, the interest 
rate and the annuities which the debtor 
nation has to pay over a period of 62 
years. The debts were stated in the form 
of bonds payable to the United States 
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and the latter has the privilege of ex- 
changing them with the debtor govern- 
ments for marketable obligations. How- 
ever, our government has never made any 
use of this privilege. The total annual 
receipts under these various agreements 
amount to an aggregate of $233 millions 
for the first ten years and an average of 
$357 millions per annum for the entire 
period of the 62 years for which these 
settlements were contracted. 

The bonds received under the debt 
funding agreements from the three princi- 
pal debtors amounted to $4,600 millions 
for Great Britain, $4,025 millions for 
France and $2,042 millions for Italy. If 
one considers the cash value of these 
bonds on a 5 per cent income basis, which 
is the rate of the original bonds, and the 
amount already thrown off by lowering 
this interest rate on the original bond 
until the date of the debt funding, the 
concessions made by the United States 
to its former allies represent the tre- 
mendous sums of $1,414 millions for Great 
Britain, $2,549 millions for France and 
$1,723 millions for Italy. In the case of 
France, these concessions exceed the 
principal of that country’s pre-armistice 
debt by $579 millions and for Italy it 
means a reduction of the pre-armistice 
obligations of $692 millions. 

Until the time of the Hoover Morator- 
ium which became effective in July, 1931, 
payments under these agreements were 
remitted punctually, as reparation pay- 
ments made by Germany under the 
Dawes Plan and later the Young Plan 
were sufficient to cover the remittances 
of our former allies to this country as well 
as the debts of France, Italy and other 
nations towards Great Britain. How- 
ever, the Lausanne Conference, which for 
all practical purposes abolished repara- 
tion payments by Germany, has created a 
new situation. Deprived of this source of 
income to pay their war debts our former 
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allies have now turnea to the United - 
States in a request for a new deal. 

Fundamentally the problem involved 
is one of foreign exchange. While our 
former allies may be able to raise the 
necessary amounts for the service on 
their governmental debts in their national 
currencies, the transfer of these sums into 
United States dollars is the crux of the 
question. As long as we indulged in the 
annual investment of large amounts in 
foreign countries, especially those’ in 
Europe, it was relatively easy for our 
debtors to secure the necessary dollars 
for the service of these debts. Germany 
during that period has received substan- 
tially more in dollars against bond issues 
than it had to pay in reparations. How- 
ever, with this outflow of American capital 
definitely stopped, the war debt problem 
had to come to a final showdown. Ob-— 
viously our debtors can pay only in gold, 
services or goods. With the exception of 
France, they have no gold to spare with- 
out gravely endangering their currency 
systems. Services play a minor réle due 
to reduced tourist travel and shrinkage in 
international trade. Goods are not 
wanted. 


The Problem in a Nutshell 


To place the problem in a nutshell: 
during the war we lent European nations 
money with which to buy American 
goods at generally high war prices. They 
have given us their promissory notes on 
which later we made substantial conces- 
sions in the various agreements. We 
have also indirectly furnished the money 
with which to make the first payments on 
these notes and, later on, the remittances 
of the annuities under the debt settle- 
ments. Fundamentally, not a cent of 
our advances has been repaid inasmuch 
as the amounts remitted so far represent 
in the final analysis merely a shift from 
governmental to private indebtedness, as 
the money received by this country was 
created through an increase of Europe’s 
private indebtedness towards American 
individuals replacing governmental in- 
debtedness. It is now up to the politi- 
cians to find a solution of this thorny 
problem. Videant Consules! 


The Copper Conference 


EPRESENTATIVES of the leading 
copper producers of the world are 
engaged in formal conferences in New 
York this week. The ground work for 
these meetings was laid in preliminary 
informal discussions among the various 
groups and interests; but the subject 
matter and details of these discussions 
have not been disclosed. 

It is apparent, however, that the 
questions under consideration are grouped 
about the central problems of control of 
output over the coming year and co- 
operative selling arrangements in the 
remaining free markets of the world, i.e., 
exclusive of the United States and the 
British Empire. The 4-cent import tax 
imposed last June by this country defi- 
nitely isolated the world’s largest market 
and reserved it for the output of our 
domestic mines. The British Empire 
preferential tariff of 2 pence a pound is 
expected to take effect on December 1, 
thus segregating another important por- 
tion of the industry and leaving a third 
group of leading producers, composed 


largely of Belgian (Katanga), South 
American (controlled by United States 
capital), and Mexican interests, to take 
eare of the remaining world markets, the 
most important of which are found in 
continental Europe. 

It seems highly probable that the 
present world curtailment to about 20 per 
eent of capacity will be continued, but 
whether sales in the world’s free markets 
will be conducted through a unified* 
selling agency or at least to some degree 
independently is by no means certain. 
Under existing conditions one of the most 
difficult problems is to arrange satisfac- 
torily to care for the output of the custom 
smelters who must dispose of their output 
at the same rate that they take in ore. 
At times, these offerings, although com- 
paratively insignificant in amount, exert 
a disproportionate and demoralizing 
influence upon the price structure. The 
consensus of opinion seems to be that 
notwithstanding the difficult problems 
that must be adjusted, a constructive 
program will result from the conferences. 
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POSITION OF THE BOND MARKET 


The Outlook for Various Classes of Bonds 
Bond Movements of the Week Analyzed 


1914-1927 1928 1929 


THE WEEK IN BONDS 


Jan. Feb. Mar. Apr. May June July Aug. Sept. Oct. Nov. Dec. 


Arerage 1930 1931 1932 Average 
1932 
90 90 
1 
| 
80 
r 
15 
(000,000) 
“a be 40 
| 
20 20 
10 +4 


KEY: Average 40 Bonds. Commercial Paper, 
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New Offerings (Daily Average) 


HOSE governments and corpora- 

| tions which have no funded debt 
maturities of substantial size in the 
years 1930-1935 are indeed fortunate. 
Most debtors can manage to pay interest 
on their funded debt, in spite of the de- 
pression, but the payment of a large 
principal maturity is another matter. 
Bond and note maturities have precipi- 
tated numerous receiverships of industrial 
and public utility companies since the 
beginning of the severe business depres- 
sion. The same would prubably be true 
of the railroads, were it not for the fact 
that one of the major purposes of the 
framers of the Reconstruction Finance 
Corporation Act was to prevent chaos 
in railroad company finance. As a result 
of the substantial advances made by the 
Finance Corporation, there have been 
relatively few major railroad receiver- 
ships, considering the severity of the 
depression. However, the Interstate 
Commerce Commission, which stipulates 
the terms of the R. F. C. loans to the rail- 
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roads, has adhered to rather rigid re- 
quirements as prerequisites for Finance 
Corporation assistance. As a_ result, 
there have been many anxious moments, 
and some instances like the St. Louis-San 
Francisco where the management has not 
been able to obtain enough assents to the 
readjustments to assure the continuance 
of R. F. C. support. These uncertainties 
have constituted the most unsettling fac- 
tor in the market for secondary rail bonds. 

Consequently, announcement of defi- 
nite approval by the Reconstruction 
Finance Corporation of the Baltimore & 
Ohio’s plan for meeting its $63 millions 
March 1 maturity of 414 per cent bonds 
was encouraging, although the obliga- 
tions of the B. & O. made almost no 
response marketwise to the news. Al- 
though, in its essential characteristics, 
the plan follows the St. Louis-South- 
western refinancing of last June, which 
established a precedent of 50 per cent 
cash payment and 50 per cent exchange 
for new bonds, it has some novel features 
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which are expected to aid in obtaining 
sufficient assents to assure consumma- 
tion. It is proposed to make an advance 
cash payment of 10 per cent, probably in 
January. The remaining 40 per cent in 
cash may be paid on the maturity date or 
earlier, at the option of the company. 
The new bonds which are to be ex- 
changed for the other 50 per cent of the 
maturing 414s are refunding and general 
mortgage 5s, Series F, 1996. These 
bonds will rank equally with the out- 
standing refunding and general 5s and 6s, 
due 1995. Recent quotations for the 
4l4s, 1933, give a valuation to the new 
refunding and general 5s about 10 points 
below the quotations for the outstanding 
bonds issued under the same mortgage. 
This discrepancy is due to lack of cer- 
tainty of consummation of the plan. 
However, the prospects for its success 
seem favorable, since the circumstances 
are more favorable than those which at- 
tended other recent attempts to refinance 
maturities. 


NEW BOND OFFERINGS FOR 


(New offerings aggregating less 
than $1,000,000 are not included) 
Name of Issue 


Louisiana Steam Generating Corp 
Niagara Falls eee Co 
Toledo Edison C 


BONDS CALLED THIS WEEK 


(Except in cases of entire issues called amounts 
called for less than $10,000 are not included) 


Name of Issue 


American Sugar Refining Co 
City Ice Delivery Co. (Cleveland) 
-Tabulating-Recording Co 
Harrisburg Bridge Co 


Watervliet Paper Co 


THE WEEK 
cee first & cons. mtge. 5s ..1959 
gtd. first mtge. certifs........ 


Amount Interest Offering Yield or 
Offered Date Price Basis % 
$3,200,000 M.&N. 95 6.90 
4,500,000 99% 5.03 
27,500,000 M.&N. 95% 5.30 
2,534,600 J. & D. 3.00-4.30 
Call Date 

Amount Price Payable 
$4,000,000 102% Jan. 1, 1933 
98,00 102 Dec. 1, 1932 
466,500 105 Jan. 1, 1933 
100,000 102 Dec. 1, 1932 
29,500 102 Dec. 1, 1932 
700,000 105 Jan. 1, 1933 
Entire 101% Jan. 16, 1933 
50,000 100 Dec. 15, 1932 


Nore.—Coupon paying agents or trustees will supply complete list of bond numbers called for redemption. 
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California Standard 


Reports Stable Earnings 


By C. C. BAILEY 


tion as a consistent earner, Stand- 

ard Oil Company of California has 
reported a much more stable record of 
profits during the past two years than the 
great majority of American oil companies. 
Such a condition is a source of much satis- 
faction to stockholders in difficult periods 
such as 1931, although perhaps depriving 
them of some of the more superficial ex- 
citement that accompanies a sharp re- 
covery from a bad slump. 

For the nine months ended September 
30, 1932, net income of 92 cents a share 
was only slightly better than the 91 cents 
a share earned in the same period of 1931. 
Bookkeeping charges have been main- 
tained within a comparatively narrow 
range, and although moderately smaller 
in the 1932 period they do not aecount 
for the gain in net. By contrast, the 
aggregate results for those oil companies 
which issue quarterly statements has 
been a sharp recovery in the nine months 
of this year to a substantial total net 
profit, compared with a substantial total 
net deficit sustained in the 1931 nine 
months’ period. 


a cons to its long reputa- 


Disparity in Earnings 


Another disparity between the show- 
ing of this company and of the industry 
is found in the indicated trend of earnings 
from the second quarter of this year to 
the third. Standard of California earned 
39 cents a share in the third quarter, com- 
pared with 30 cents a share in the second, 
but the aggregate of oil company reports 
for those periods showed a decline in net 
from second quarter to third of about 25 
per cent. A similar divergence of trend 
is noted in the comparison between third 
quarters of 1932 and 1931, Standard of 
California having shown a decline from 
48 cents a share in last year’s third quar- 
ter to 39 cents a share this year, while the 
industry as a whole recorded a substan- 
tial gain. 

The explanation of these divergencies 
lies primarily in the geographical location 
of Standard of California. Although the 
West Coast operators are not immune 
from the effects of important develop- 
ments in other sections of the industry, 
they enjoy a certain amount of independ- 
ence by virtue of the fact that they con- 
duct completely integrated operations 
within their own territory and are well 
protected by geographical location from 
invasion by produets from other sections 
of the country. It is thus more than 
mere eoineidence that the divergencies 
noted with respect to Standard of Cali- 
fornia are paralleled in the reports of 
Union Oil Company of California, whose 
operations are also mainly confined to the 
West Coast territory. Other important 
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factors in that region, such as Shell, Texas, 
Associated, and General, are subsidiaries 
of the leading national units so that their 
consolidated statements are primarily 
influenced by conditions in the mid-con- 
tinent and eastern territories. 

Due to the large year-round markets 
on the West Coast, the first and fourth 
quarters of Standard of California nor- 
mally make a much better earnings show- 
ing compared to second and third quarters 
than is the case with the industry as a 
whole. But the sharp drop in that com- 
pany’s profits from the first quarter of 
1951 to the second, and the exceptional 
recovery in the third quarter of that year, 
appear to call for some special explanation. 


Gasoline Dumping Curbed 


In the early part of 1931 the Cali- 
fornia situation was endangered more 
seriously than other sections of the eoun- 
try by excessive stocks of refined products, 
particularly gasoline. Conditions did not 
justify dumping of the excess on the 
Atlantic Seaboard, and the result was a 
weakening of the California gasoline price 
structure in the latter part of the first 
quarter. This developed into a serious 
price war culminating in a sudden restora- 
tion of prices in the latter part of June, 
too late to be of benefit to second quarter 
earnings. The column of refinery prices 
in the tabulation gives some reflection to 
these California price changes, but is sub- 
stantially influenced by the mid-continent 


price structure in which the improvement 
from second quarter to third was very 
moderate. 

Despite the fact that entire 1932 earn- 
ings are likely to be not far from the $1.11 
reported for 1931, making the second 
consecutive year of failure to cover 
dividend requirements, the company 
continues to pay at the $2 annual rate, 
which was established March 15, 1932, 
by a reduction from the former $2.50 
rate. Very strong financial position 
makes maintenance of the rate easily 
possible, especially since bookkeeping 
deductions for depreciation, depletion and 
amortization represent no cash outlay 
and for the nine months of this year 
totaled more than the reported net 
earnings. Thus on a cash basis, net for 
that period was about $1.92 a share, 
compared with the 92 cents shown after 
such deductions, and provided a com- 
fortable margin over the $1.50 dividend 
requirements. 


One of the ‘’Big Four’’ 


Standard Oil of California is ranked 
among the four largest crude oil producers 
of the country and the leading refiner 
and marketer of the West Coast. Among 
its most important assets is its control of 
nearly 50 per cent of the prolific Kettle- 
man Hills territory, where output is 
severely restricted to insure orderly and 
scientific development. This huge poten- 
tial source of earnings is carried at hardly 
more than a nominal figure on the books, 
bearing no relation to even current 
worth. There are no bonds or preferred 
stock, either authorized or outstanding, 
the entire capital structure consisting of 
13,102,900 shares of no par capital stock. 
Dividends have been paid continuously 
since the split-up of the Standard Oil 
monopoly, of which it was a part, in 
1911; and there is little question but that 
that record will be maintained unbroken. 
In consideration of the company’s in- 
herent strength and strategie position, 
and its undoubted long pull potentialities 
current market levels for the shares 
appear moderate. 


STANDARD OIL OF CALIFORNIA—RECENT EARNINGS 


Net 
Operating Deprec. 
necome Depletion 
Before Amortiza- 
Charges tion 
Period (000) (000) 
1931: 
1st Quarter..... $8,563 $4,599 
2nd Quarter 5,130 4,252 
3rd Quarter..... 10,511 4, 629 
4th Quarter..... 7,660 4 DAS 
1932: 
ist Quarter..... 7,194 4.321 
2nd Quarter..... 8,267 4,369 
3rd Quarter..... 9,465 4 399 
9 Months: 
Year: 
864 18,023 


Average Average 


Crude Gasoline 

Price Prices at 

Net for Stock 10-Oil Refining 
Total Per Fields Centers 
(000) Share per bbl. pergal. 

$4,369 $0.33 $1.120 §.28¢ 
1,275 0.10 0.790 4.33 
6,298 0.48 0.733 4.47 
2,618 0.20 0.873 4.49 
2,930 0.22 0.876 13 
3,986 0.30 0.976 5.46 
5,097 0.39 1.015 6.28 
11,942 0.91 0.881 4.69 
12,013 0.92 0.922 5.29 
46,633 3.63 1.684 8.44 
37,675 2.88 1.455 6.88 
14,540 1.11 0.879 4.64 
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These reviews were written immediately preceding closing time of this issue 
The ratings used in this department are taken from THE FINANCIAL WORLD Independent Appraisals of Listed Stocks 


American Safety Razor 4 o" 


The action of the directors of American 
Safety Razor in declaring the regular 
quarterly dividend, payable December 30, 
and thus maintaining the common stock 
on $3 annual basis, came somewhat of a 
surprise to Wall Street, because the stock 
has been selling to yield 15 per cent for 
some weeks past. The declaration was ap- 
parently justified, however, for earnings 
in the September quarter equaled 84 
cents a share, against 80 cents in the 
second quarter and 72 cents in the first 
quarter, making a total of $2.36 for the 
nine months. In the first nine months of 
1931, $3.56 a share was reported. And 
the last quarter is, seasonally, the best 
quarter of the year because of the pur- 
chase of safety razor sets for Christmas 
presents. With current assets over ten 
times current liabilities and cash alone 
three times all current liabilities, the 
management probably sees no reason why 
the distribution should be reduced so long 
as it is earned. The new double-edged 
blade that was introduced last July has 
met an important sales objection that the 
**double-life” single-edged blade could 
not overcome, and sales of the new blade 
in combination with a ‘Gem Micro- 
matic”? razor and a tube of Palmolive 
shaving cream are reported to have been 
helpful in attracting many new users. 


AMER. SMELTING has reopened its 
Salt Lake City smelter and now all western 
smelters, except that at East Helena, 
Montana, are working on a stagger sysiem. 


American Tel. & Tel. 4 —— 


Over 720,000 persons will be prepared to 
meet their Christmas bills when the regu- 
lar quarterly dividend of American Tel. 
& Tel. is paid on January 16, 1933. Ap- 
proximately $42 millions will be dis- 
tributed. The directors’ action brought 
in some covering on the part of the shorts 
who had felt that the loss of 105,000 in- 
struments in October, against a loss of 
110,000 in September, would be a factor 
in influencing a downward readjustment. 
More conservative observers were in- 
clined to look upon the payment of the 
regular dividend as an indication of the 
management’s conviction that 1933 holds 
better prospects. If Tel. & Tel. fails to 
earn the 1932 dividend by more than a 
$2 margin, however, and if associated 
companies continue to report earnings be- 
low their dividend requirements, the Tel. 
& Tel. dividend meeting scheduled for 
February 15, 1933, may be fraught with 
greater uncertainty. 


BALDWIN LOCO’S recent improvement 
in bookings is due to more business being 
secured by its affiliates, rather than to any 
receipt of orders for locomotives. 
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Bangor & Aroostook 4 <<" 


The little potato road ‘‘down Maine way”’ 
will close 1932 with a number of depres- 
sion records which many of the bigger 
railroad systems would have been proud 
to establish. Not only is Bangor & Aroo- 
stook still paying dividends, having de- 
clared the regular quarterly payment due 
January 1, 1933, but it is expected to re- 
port larger earnings for 1932 than in 1931. 
Also, the company has no bank loans and 
has not borrowed from the R. F. C. And 
now the advent of colder weather has 
been accompanied by an advance in the 
price of potatoes of from 10 to 15 cents 
per barrel over prices prevailing in 
October. An advance in prices usually 
stimulates increased shipments especially 
around Thanksgiving and Christmas when 
the lowly potato plays a leading rdéle in 
the big dinner. 


CATERPILLAR TRACTOR is making 
progress with its economies, having cut its 
net loss for the 10 months ended October 31, 
1932, to $203,828, against a loss of $944,321 
in the same period of 1931. 


Chrysler 4 “C+” 


Walter P. Chrysler, who may not have 
heard that there is a depression, an- 
nounces that his company will spend more 
than $42 millions for raw materials and 
finished equipment to be used in the 
manufacture of the new Plymouth-6 dur- 
ing the next six or eight months. The raw 
materials to be purchased will include 
gray and malleable iron, rubber and tires, 
lubricating oil, plate and safety glass, lum- 
ber, copper, brass, tin, zine, lead, alumi- 
num, and sheet metal. The expense in 
engineering the changes for the new 
models has been charged off to current 
operations, and this accounts in part for 
the charges in the first nine months of 
1932, which amounted to over $9 mil- 
lions. Had it not been for this large 
chargeoff, the report for the first three- 
quarters would have shown a profit of $3 
millions instead of a net loss of $6 millions. 
Profits on the new Plymouth, small 
though they may be on a per ear basis, 
should be directly reflected in earnings. 


COLGATE-PALMOLIVE acts as though 
it is beginning to discount a dividend re- 
duction in April, 1933. 


Continental Can 4 


With Continental Can selling to yield 5.7 
per cent and American Can yielding 7.2 
per cent, there has been a suggestion of a 
change of allegiance on the part of in- 
vestors during the past year, although 
American Can continues to enjoy a large 
following as a trading medium. Last week 
one observer predicted that the annual 
reports of many investment trusts would 


show switches from American Can to 
Continental. At the close of 1931, it was 
pointed out, management trusts held a 
total of 68,025 shares of Continental Can, 
and the fixed trusts only 2,470 shares, or 
4 per cent of the outstanding 1.7 million 
shares. Holdings of American Can were 
represented by 70,901 shares in the man- 
agement trusts, and 74,600 shares in the 
fixed trusts, or 5 per cent of the 2.5 million 
shares outstanding. It is believed that 
many investment trusts have either been 
favoring Continental over American Can 
or have been dividing their funds equally 
in an accumulation of the two stocks. 


COTY, with 31 cents a share earned in the 
first nine months, needs a_ better-than- 
average Christmas season to equal the 65 
cents a share reported for all of 1931. 


Equitable Office Building “C+” 


The report of Equitable Office Building 
for the six months ended October 31, 
1932, reflects just what effect the cut in 
rentals in New York’s downtown financial 
district can have on earnings. Net of 
$708,645 equalled 79 cents per share of 
common for the recent six months’ period, 
against $1.1 million or $1.24 a share in the 
half-year ended October 31, 1931. It is 
understood that the loss of tenants on the 
last October 1 moving day was somewhat 
less than six months previous, but some 
concessions were necessary to keep many 
lessees from moving to newer buildings. 
As earnings were only 4 cents above the 
75-cent dividends requirement for the six 
months, the continuance of distributions 
appears uncertain. The stock affords a 
yield of 1114 per cent. 


FLORSHEIM will show a loss of around 
$20,000 for its fiscal year ended October 31, 
1932, due in part to liberal chargeoffs. 


Freeport Texas “C+” 


An agreement for the joint development 
of newly discovered sulphur propertiés in 
Louisiana has been entered into by Free- 
port Texas and the Royal Dutch Shell in- 
terests. It is understood that the agree- 
ment is along the same lines as the one be- 
tween Texas Gulf Sulphur and the Texas 
Company for the development of the 
Texas sulphur domes. The new Louisiana 
dome is expected to develop into the 
lowest cost producer of the company, and 
may prove to be an important source of 
earnings. Another factor in this connec- 
tion is the reduction in the Louisiana tax 
on sulphur to 75 cents per ton, or the same 
basis as the Texas tax on sulphur. The 
contract for the development of the prop- 
erty will be on a profit sharing plan sim- 
ilar to that under which Freeport now 
operates the Hoskins Mound of the Texas 
Company in Texas. 
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GEN. AMER. TANK CAR earnings for 
1932 are estimated around $2.25 a share, 
thus covering the present $2 annual divi- 
dend. 


General Outdoor “Dp” 


As suggested in last week’s discussion of 
the publication stocks, it appears as 
though the money which previously went 
into billboards is now being spent for radio 
broadcasting. The net loss of $1.7 mil- 
lion reported by General Outdoor Adver- 
tising for nine months ended September 
30, 1932, against a profit of $861,477 in 
the first nine months of 1931, indicates 
that the annual report for 1932 will make 
the poorest showing in more than a dec- 
ade. The meeting of over 40 State legis- 
latures within the next few weeks is ex- 
pected to bring forth many new bills with 
the common purpose of curbing the use of 
outdoor advertising. Just how many of 
these will be passed is uncertain, but they 
impose a threat against any increase in 
the use of billboards. 


GLIDDEN’S Chemical plants at Scran- 
ton, Pa., have been stepped up to a full time 
basis, as compared with 60 per cent of 
capacity last month. 


International Harvester 4 — 


The maintenance of the regular $1.20 
annual dividend through the declaration 
of the quarterly distribution due January 
15, 1933, is interpreted as an indication of 
the faith of International Harvester di- 
rectors in future. Reports that a number 
of farm organizations are planning ways 
and means of forcing lower prices for agri- 
cultural equipment, however, have damp- 
ened any enthusiasm which the dividend 
announcement might have created. The 
farmers naturally reason that Interna- 
tional Harvester could better afford to re- 
duce prices to its customers than to con- 
tinue dividend payments, because savings 
to the farmer will help to spur a return of 
prosperity. On the other hand, the equip- 
ment manufacturers feel that they are do- 
ing all they can for the farmer in the price 
cuts already made, and their extension of 
notes on machinery already sold. 


INT’L NICKEL cut its loss for the third 
quarter to $199,097, as compared with 
$629,327 in the second quarter, by means of 
further reductions in administration and 
general expenses. 


A WELL BALANCED 
INVESTMENT PORTFOLIO 


Group % 
Sound Bonds ......25 
Il.... Sound Preferreds ....25 


Sound Common Stocks ..25 
IV... Speculative Securities ...25 


Such a portfolio affords diversi- 
fication, satisfactory income, and 
speculative opportunities. It may 
be regarded as the soundest general 
investment program. 


International Tel. & Tel. 4 “cS 


The interest requirements of Interna- 
tional Tel. & Tel. will be covered for 1932 
despite a marked decrease in gross rev- 
enues, according to A. H. Griswold, vice- 
president. The company has done singu- 
larly well in maintaining telephone in- 
stallations, for only Puerto Rico and Cuba 
have shown a decrease from 1931. The 
company’s system in Spain has added be- 
tween 40,000 and 50,000 stations this 
year. Plans for linking San Francisco 
with China by radio telephone have been 
discussed, and there is little doubt that 
1933 will witness the consummation of 
this important tie-up between two great 
continents. 


LIQUID CARBONIC’S 383% per cent 
loss in sales explains the net loss of $440,529 
for the fiscal year ended September 30, 1932, 
against a profit of $1.1 million in the 
previous fiscal year. 


Loft A “Cc 
The search for possible beneficiaries of the 
modification of the Volstead Act has 
brought some of the restaurant chains to 
the fore. A number of investors are of the 
opinion that if the return of the saloon is 
prevented, restaurants and grill rooms 
may have the opportunity to serve light 
wines and beer with meals on a basis 
similar to that prevailing in Canada. 
Loft, for example, operates many eating 
places of the better class, as well as a 
number of men’s grills, where the serving 
of bottle beer and wines would be no more 
out of place than in hotel dining cafés. 
Malt beverages and near-beer are now 
served in many units of the Loft and Hap- 


piness chains, but it is rather doubtful if 
beverages of higher alcoholic content 
could be considered for the soda fountains 
or those classified strictly as tearooms. 
Shattuck, Childs and Exchange Buffet, 
also, are being mentioned in this connec- 
tion. 


MacANDREWS & FORBES just earned 
the dividend requirement in the third quar- 
ter, and with the fourth quarter, usually the 
poorest of the year, continuance of dividends 
appears highly uncertain. 


Macy A 
The action of R. H. Maey in discontinuing 
the practice of paying 5 per cent in stock 
this year, as it has in each of the past 
five years, is attributed to the relatively 
conservative policy of the management in 
its treatment of stockholders. The Christ- 
mas season opened at Macy’s officially 
last week with the annual Thanksgiving 
Day parade, but this year with Paul 
Hollister as grand marshal. Mr. Hollis- 
ter, formerly vice-president of Batten, 
Barton, Durstine & Osborn, was elected 
director and vice-president in charge of 
publicity to sueceed Kenneth Collins, who 
recently resigned. No major change in 
Macy’s progressive type of advertising is 
contemplated. 


McKESSON & ROBBINS will change 
the par value of its authorized 5 million 
common shares from no par to $5. 


Montgomery Ward 4 — 
The announcement that the meeting of 
Montgomery Ward directors, scheduled 
for November 25, 1932, had been post- 
poned until late in December, has been 
construed in Wall Street as an indication 
that officials of the company will seriously 
consider resumption of dividends on the 
“A”? stock if pre-Christmas business 
comes up to expectations. The 35 per 
cent increase in sales for October over 
September is understood to have been 
translated into $1 million of earnings, and 
if another $1.5 million each is earned in 
the months of November and December, 
the net loss of $4.3 millions for the first 
nine months of 1932 would be wiped out. 
Recent sales gains reflect not only an in- 
crease in farm purchasing power, but the 
increase in employment in many cities 
(Please turn to page 527) 


THE FINANCIAL WORLD’S CORPORATE EARNINGS BAROMETER 


Current Future 

Earnings Earnings 
mpared Compered 
With a With 

Year Ago Present 


QAmusements .....«.0 
Automobile, Passenger .¥ 
Automobile,Commercial ® 

QCoppers..........- 

Farm Equipment... .. 

ertilizer..........D 


Norg: No changes from last week. 


Current Future 
ings Earnings 
mpared m 
Year Ago Present 


Electrical Equipment..B 
Companies .... 
Leather and Shoes... 
QMachinery and Tools . .B 
Office ipment .... 


Public Utilities ......D® 


Current Future 
Earnings Earnings 
mpa m 
With a With 
Year Ago « Present 


Railroads ......... 
Railroad Equipment. . 


QTirecand Rubber... 


“@ Seasonal trend. 


EXPLANATORY NOTE: This tabulation is prepared on the basis of conditions existing at the present time, and future presentations will 


revised as warranted by developments. The left hand indicator shows by its — above or below horizontal (or neutral), the current status 
with their respective positions one year ago. The i 
his indicator attempts to answer the question, how will conditions in the near term future compare with the present? 


of corporate earnings as compared 


present as a base. 


right hand indicator is a forecast of future 


the 
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4 Public Service of N. J. — 


Lowers Costs 


Operations 


ITH earnings currently running 

at an average annual rate of 

about $3.45 per common share 
as compared with $3.82 earned in 1931 
and $3.99 in 1929, Publie Service of New 
Jersey has come closer to living up to the 
title of ‘‘depression-proof”’ than perhaps 
any other utility enterprise. Net profits 
in 1931 of $30.3 millions actually repre- 
sented an increase of 3 per cent over the 
preceding year and constituted an all time 
record despite the fact that gross reve- 
nues in that year reflected general 
business conditions. However, the rate of 
decline in gross earnings has been mate- 
rially increased during the year 1932 and 
has at last reached a point where its 
effect on net is being more directly felt 
than at any time in the past. 


Economies Aid Profits 


Thus in 1931, gross earnings declined 
approximately 1 per cent from the pre- 
ceding year but the operating economies 
introduced during the year resulted in a 
3 per cent increase in net profits. For the 
12 months ended September 30, 1932, 
gross earnings amounted to $128.9 mil- 
lions, a decrease of about 7 per cent from 
gross realized in the corresponding 
previous period. Net earnings, however, 
decreased from $31.3 millions to $29.6 
millions, or by 5.4 per cent. This of 
course does not fully reflect more recent 
operating economies, particularly the 6 
per cent reduction in salaries and wages 
placed into effect July 1, 1932, but in 
view of the nature and extent of operat- 
ing economies presently in effect, any 
further material decline in gross may 
have a more direct bearing upon net 
income than has been true in the past. 

In addition to more economical opera- 
tio, the company has been helped by 
the increase in domestic consumption of 
gas and electricity during the depression 
which has partially off-set lower demands 
on the part of industry. During the 12 
months ended September 30, 1932, aver- 
age consumption of electricity in the 
domestic field recorded an increase of 4.1 
per cent. In September, 1932, 3.6 per 
cent more current was used by this class of 
customers than in the corresponding 
1931 month, compared with a gain of 3.4 
per cent in August and 5.1 per cent in 
July. The dependence of Public Service 
of New Jersey upon this market is shown 
by the fact that of total sales of elec- 
tricity in 1931, 35 per cent was for resi- 
dential and commercial lighting while 76 
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per cent of gas sales were made to domes- 
tie consumers. 

The recent down trend in earnings, 
and prospects that an improvement in 
gross will be necessary before former 
earning power is recovered, influenced 
directors in reducing the annual dividend 
payment to stockholders from $3.40 to 
$3.20 per share. While the revised rate 
might appear liberal on the basis of cur- 
rent earnings, in view of the company’s 
policy of paying out the larger portion of 
earnings available to the common stock 
to stockholders and strong financial con- 
dition enjoyed at the present time, the 
revised rate may be regarded as reason- 
ably secure. Despite the fact that the 
company has paid out more than $55 
millions in common dividends during the 
past three depression years, or approxi- 
mately 90 per cent of the amount avail- 
able for the purpose, there has been a 
steady improvement in financial condi- 
tion. At the end of 1931, working capital 
stood at $36.9 millions, more than double 
working capital at the end of 1929. Cur- 
rent assets at the end of last year of 
$51.3 millions included $31.7 millions 
in cash which was more than twice total 
current liabilities. 


Reising New Capital 


The major portion of new capital re- 
quirements have been provided during 
more recent times by the sale of common 
and preferred stock, usually through 
offerings of rights to stockholders. The 
latest offering consisted of 334,058 shares 
of $5 cumulative preferred stock sold to 
stockholders at $97.50 per share in the 
ratio of 1 share of preferred for each 20 
shares of common held. As the company’s 
major new construction projects have 
been completed or deferred, present fi- 
nancial resources would appear ample for 
normal requirements for some time to 
come. Public Service has no 1933 maturi- 
ties but a subsidiary issue, Consolidated 
Traction of New Jersey first 5s, out- 
standing in the amount of $14.2 millions, 
falls due June 1, 1933. In view of the 
necessity for scaling down the fixed 
charge burden of the company’s trans- 
portation subsidiary, Public Service Co- 
ordinated Transport, the parent com- 
pany may elect to retire this issue at 
maturity, possibly with’ funds provided 
through sale of additional common or 
preferred stock. 

Although transportation revenues con- 
stitute only a little more than 25 per cent 


of the total, this business has proved g 
handicap to the company as it has he 
come increasingly unprofitable, particy. 
larly during the past three years. A large 
portion of the company’s investment in 
this field is in street railway properties 
which have fallen heir to the economic 
ills common to this industry. It is 
possible this business will ultimately be 
placed upon a profitable basis through 
gradual substitution of buses for present 
railway equipment, although this may be 
expected to prove both slow and costly. 
About 90 per cent of the total popula- 
tion of the state of New Jersey is pro- 
vided with electric, gas or transportation 
service by Public Service. The area is 
densely populated and contains a large 
number of electric and gas consuming 
industries. As 75 per cent of the com- 
pany’s business falls in these two classifi- 
cations, its progress is likely to follow 
growth in demand for these products 
rather than developments in the field of 
transportation. In projecting the growth 
in demand for power by industry in this 
area, consideration must be given to the 
trend toward electrification of the steam 
railroads and the highly developed steam- 
transportation system of the state. 
Public Service at present supplies the 
Delaware, Lackawanna & Western R. R. 
with power for the electrified portion of 
that company’s lines and has more re- 
cently obtained a contract for supply of 
power to the Pennsylvania, which is en- 
tering upon an extensive electrification 
project in this section. Domestic con- 
sumption of gas and electricity in the New 
Jersey area has been influenced by the 
rapid suburban growth of many com- 
munities and aggressive merchandising 
efforts of the company and the steady 
increase in demand from this market 
may be expected to continue for a con- 
siderable period of time to come. 


The Investors’ 
latform 


EFORE the investing public 
B ean feel assured of the exis- 


tence of the fullest measures 
for its protection, THE FINANCIAL 
Wortp believes necessary, and it 
insists upon, the adoption of the 
essential reforms outlined in the 
following platform. The more 
insistent that investors are for the 
inauguration of these reforms, the 
more quickly will the day arrive 
when these safeguards will become 
a part of our financial structure: 


I. Public Directors 
II. Independent Audits 
III. Standardized Reports 
IV. Constructive Trading 
Reforms 
V. Independent Protec- 
tive Committees 
VI. Full Publicity on Secur- 
ity Offerings 
A special article has been pre- 
pared concerning the great need 
of these reforms and the power of 
investors to bring about their 


adoption, a copy of which will be 
mailed to any interested investor. 
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Economists to the right of us, econo- 
mists to the left of us, economists all 
around us. From the number of them en- 
gaged in the quest of the upas tree that has 
spread its paralysis through our economic 
bocy, it can be said that the depression 
has led to overproduction in the field of 
research. The world must feel it would 
be better off if it had less economic doctors 
probing into its vitals to find out what is 
the matter with it. Economists are often 
theorists without practical experience and 
in the domain of theory plausible argu- 
ments can be readily constructed to sup- 
port the most academic proposals. 


Ore surfeit of economists reminds us of 
another period by no means a remote one 
—when the world had about as many ef- 
ficiency experts as it had industries. Each 
one had his own pet notions of how to cut 
out waste, improve technique, and in- 
crease profits. The results proved a 
great many of their theories impractical 
and tended to clutter up the easy running 
machinery. They attempted to mechan- 
ize human thought and human ingenuity 
with the usual outcome: confusion and 
disarrangement of orderly processes. 


Anvonz able to lay aside all other 
activities and devote the greater part of 
the 24 hour day to reading what econo- 
mists have to say about our trouble and 
how it can be corrected, would come out 
of the ordeal in a state of mental intoxi- 
cation, for their views are all at sixes and 
sevens. On one point they may be agreed, 
and that is that the industrial waters are 
very much troubled. However, we need 
not be told this for it is too apparent. 
We all feel it keenly enough. 


O: ONE fact we are aware, and this 
deals with the root of the trouble over 
which economists mill and proffer their 
medley of panaceas. On one side there 
has been a drastic curtailment of purchas- 
ing power and on the other side is a 
mountain of debt, accumulated in pros- 
perity times, with which it is now difficult 
to contend. Around these two obstacles 
to progress has been woven a maze of 
economic intricacies by our economists. 
Tear it away and the problem becomes 
simplified. Purchasing power must be 
built up to sustain the business structure, 
and debts must be tapered down to meet 
the nation’s visible income. 


Tas is a task that will be accomplished 
without the aid of the economists. The 
exigencies of the. period are gradually 
bringing about debt readjustment, as is 
apparent from the increasing number of 
reorganization proposals that are appear- 
ing, and from the human necessity for re- 
plenishment. That leaven is at work 
throughout the world. It is a painful 
process, but a great deal of this pain is al- 
ready out of the way. 
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(oF ONE habit 
we can well 
shake ourselves 
free to our own 
advantage, and 
that is the put- 
ting of toomuch 
reliance on past precedents to provide us 
with a clue regarding the future. In nor- 
mal times, precedents furnish a historical 
record of what could reoccur if no drastic 
fundamental change has intervened. We 
are now in an abnormal period, hence 
each new development must be studied 
separately to determine its ultimate 
effect. When the human body is stricken, 
we do not trace its operations by how it 
functioned when it was sound. It is 
with its ailments that we treat, realizing 
that their cure will bring back normal 
healthful functions. These are our im- 
mediate problems—not what has hap- 
pened in the past. 


Branca banking is coming into the 
foreground more prominently as a means 
of future prevention of banking panics. 
Most of its proponents point to the satis- 
factory banking conditions in Canada to 
support their advocacy of its adoption. 
Branch banking would facilitate the ex- 
tension of protection to weak spots, 
something which is now difficult with so 
many independent units as we have. 
Theoretically, this is sound preachment, 
but underneath branch banking must be 
laid the foundation of sound and con- 
servative banking principles. Canada 
being a much smaller country is in a better 
position to apply branch banking than 
we are. Should we ever adopt branch 
banking it should be preceded by such 
stringent protective measuresas to exclude 
all speculative tendencies, 


Tus battle royal for control of the 
Aviation Corporation has suddenly termi- 
nated. No blood was spilled, and all the 
anger it engendered has petered out. It 
rose like smoke to be absorbed in the air. 
‘Lo, the poor Indian,” for whom all 
have sympathy but no practical help, 
could well be changed to ‘‘Lo, the poor 
stockholder,” who felt that here at last 
was his opportunity to show: his power. 
But now he finds himself again the for- 
gotten man, and with the pipe of peace 
being handed around he suddenly finds 
his good will unwanted. 


Acccorpina to the records cited, Loch- 
invar Cord from the far West controlled 
30 per cent of the stock, and his oppon- 
ents upon whom he showered denuncia- 
tions held 7 per cent; the remaining 63 
per cent is owned by scattered stock- 
holders. Yet they will have little to say, 
for the compromise between the warring 
factions has been worked out without 
them. Not being needed, they have 
become unwanted. A noble resolve that 
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The Toledo 
Edison Company 


First Mortgage Gold Bonds 
5% Series due 1962 


These Bonds, in the opinion of 
requirements for legal invest- 


York, Massachusetts, Connecti- 
cut and other States upon com- 
pletion of proceedings for the 
retirement of the mortgage bonds 
now outstanding. 


Price 95% and Interest, 
Yielding 5.30% 


Descriptive circular on request 


Corporation 
The Chase National Bank Building 
60 Cedar Street, New York 


will meet the present 


savings banks in New 


Harris Forbes 


Members 


Stocks 
Cotton 


Folder explaining margin require- 
ments, commission charges and 
trading units furnished on request. 


| Cash or Margin Accounts 


“BROKERAGE SERVICE SINCE 1898": 


| SPRINES & CO. 


| 60 Beaver St. NEW YORK 15 W. 47th St. 


Bonds 
Grain 


Inquiries Invited 


York Stock Exchange 
and other leading exchanges 


Members 
Members 


carried on conservative margin 


H. F. McCONNELL & CO. 


(Established 1908) 


60 Wall Tower, N. Y. Tel. WHitehall 4-6400 


STOCKS 


New York Stock Exchange 
New York Curb Exchange 


and other 


Members 
52 Broadway 


POINTS ON TRADING 


meinen traders, in our helpful 
Accounts carried on conservative margin. 


(HisHoLM & (HAPMAN 


valuable information for 
et. Ask for K-6. 


Established 1907 
New York Stock Exchange 
New York 


i 


New York 


Brokerage Service 


| Orders for bonds and 
Stocks solicited 


GOODBODY & CO. 


Members New York and Philadelphia Stock 
Exchanges and New York Curb Exchange 


115 Broadway 


Branch Office 
1424 Walnut Street, Philadelphia, Pa. 


Complete 


230 Park Ave. 
New York 
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has melted away when an urge for it 
no longer exists. 


Is ANOTHER instance stockholders fared 
better. Lead by one who himself had 
a great financial stake involved in the 
outcome of his battle, the shareholders of 
one company have succesded in ousting 
the old board of directors. Nathan 
Leonard Amster is the man who did it 
and his victims were the directors of the 
Manhattan Railways. He felt that these 
directors were too closely affiliated with 
the Interborough, and that this intimate 
relationship did not bode well for the 
stockholders. 


Tur bone of contention that was re- 
sponsible for this battle was the Inter- 
borough’s attempt to break its lease of 
the Manhattan elevated lines. Amster 
eontends that this is illegal since the 
guarantee called for by the lease can be 
met. He will now operate the road with 
his own board of directors. They are in 
a position to insist upon proper legal 
protection in the controversy between his 
system and its guarantor, who had prom- 
ised to maintain the lease for a period of 
999 years. The outcome will be interest- 
ing. It may establish a precedent of 
how effective stockholders can be in 
protecting their rights when they assert 
their power. 


Iw ‘rts latest warning against types of 
investment which should be avoided, 
the Better Business Bureau centers its 
broadside on the brewery stocks. These 
offerings have been increasing with the 
prospects of either the Volstead Act being 
amended to allow the manufacture of 
beer and light wines, or the repeal of the 


Eighteenth Amendment. The bureau 
points out the misstatements in connec- 
tion with the lag that exists before the 
new breweries can get into profitable pro- 
duction (in the process of which investors’ 
capital will be eaten up), and also states 
that the estimates of profit are grossly 
exaggerated. Its conciusion is supported 
by the career of brewery stocks before 


v 


prohibition became a law. Few of them 
returned a profit to investors, and the 
breweries which were most successful 
were the privately owned ones. This was 
because the latter were pot over capital- 
ized. The Bureau’s warning is timely, 
It closely follows what THe Financiay 
Wokr vp has already said concerning these 
offerings. 


Mathieson Alkali’s Earnings Below 
Dividend 


ESPITE a better price structure 

prevailing for Mathieson Alkali’s 
4 main products during 1932, earn- 
ings showed a downward trend, princi- 
pally as a result of sharply reduced volume 
of consumption. On a per share basis net 
profit amounted to 32 cents for the first 
quarter, 20 cents for the second quarter 
and only 13 cents for the following three 
months. This makes a total for the nine 


“months ended September 30, 1932, of 


64 cents per share as compared with $1.43 
for the corresponding period in 1931. 
Preliminary estimates place net income 
for the entire year 1932 at around $728,- 
000 or 85 cents per share of common 
stock, which would provide only 57 per 
cent of the current dividend rate. Conse- 
quently a downward revision of the $1.50 
annual rate in May would appear logical. 

The earnings trend of Mathieson Alkali 
toalarge extent reflects the general state of 
business conditions, inasmuch as _ its 
products find a wide application among 
basic industries. The company is one of 
the outstanding producers of alkalis, in- 
eluding soda ash, caustic soda, chlorine, 
bleaching powder, synthetic ammonia, 


The public utility system of... 


Standard Gas and Electric Company 


serves 1,662 cities and towns of twenty states... combined 
population 6,000,000...total customers 1,603,403... .installed 
generating capacity 1,587,682 kilowatts... properties operate 
under the direction of Byllesby Engineering and Manage- 
ment Corporation, the Company’s wholly-owned subsidiary. 


Blectsic Bond and 
Share Company 


‘Two Rector Street 
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bicarbonate of soda, solid carbon dioxide, 
hypochlorides and similar products. It is 
the largest manufacturer of liquid chlor- 
ine, which is used in bleaching paper and 
textiles and also in refining gasoline. 

Earnings of Mathieson Alkali are 
largely determined by the price conditions 
and the market for its standard products, 
soda ash, caustic soda and chlorine. The 
bulk of this is sold on an annual contract 
basis with contracts usually made during 
the last two weeks of December and the 
first half of January, at prices representing 
a substantial discount from spot quo- 
tations. A sharp decline in contract prices 
was witnessed in 1931 due to competitive 
price slashing, but slightly better prices 
were obtained for the 1932 contract 
season. During the current year, how- 
ever, the decline in volume of business 
more than offset the advantage of higher 
prices and earnings dropped correspond- 
ingly, as it is characteristic of this indus- 
try that unit costs rise sharply with 
shrinkage of volume. 

Consequently either a substantial in- 
crease in volume or materially higher 
prices are absolutely necessary to obtain 
an adequate return on the large plant 
investments which the alkali industry 
requires. How much volume means to the 
company was demonstrated last Septem- 
ber, when the sudden improvement in the 
textile field, especially rayons, called for 
increased deliveries of caustic soda. The 
result was that of total profits of the third 
quarter, about half was obtained during 
the month of September. As the rayon 
manufacturers have enough orders on 
hand and in view to keep their plants 
running at the present rate for several 
more months, continuance of the profit- 
able caustic soda business at least until 
the end of the year appears to be assured. 
In other industrial sections demand for 
the company’s products is still unsatis- 
factory, reflecting the general status of 
business. On the other hand, due to 
economies achieved in the various manu- 
facturing processes and reduction of over- 
head expenses, improvement in earnings 
is likely to be substantial with any in- 
crease in demand. 

The company’s financial policy has 
been very conservative. Each year large 
amounts are set aside for depreciation, 
obsolescence and depletion. For the year 
1931 they reached the sum of $1.76 per 
share, and the same figure is expected 
to be attained in the current year. Cap- 
italization includes $2.4 millions in pre- 
ferred stock, the only senior issue pre- 
ceeding the 650,436 shares of common 
stock. The financial position at the end 
of last year was strong with current assets 
to current liabilities in the ratio of 3.7 to 
1. Dividend maintenance on the pre- 
ferred appears reasonably assured, but a 
reduction in the common rate may be de- 
cided upon at the November 23 meeting. | 
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Board Room Brevities 


Or Gossip a Customers’ Man Hears 


Turre are a few left that can get nature’s sun tan in Florida this winter and there 
or en route are John D., Willie K. Vanderbilt and Arthur Curtiss James. 
Drug, Inc., may pass their Liggett troubles over to Walgreen. ... At last the 
mystery of "Binstein’ s theory clears—Ein Stein =5 cents. . . . The ticker is becoming 
expressive, for after showing Coca-Cola down sharply between sales, the next symbol 
printed was OW, and immediately following a fractional gain in Telephone out came 
REY. ... The present Loft management, that only three years ago threw out the 
Miller crowd, celebrated founder’s 37th anniversary with a new weekly sales record. 
With every stock we know having some kind of an entry into the beer business via 
the rumor route, what’s the matter with American Telephone putting automatic bars 
in its phone booths?. Macy’s omission of the stock dividend in the absence of 
quarterly reports is one way of telling you that earnings for the first half of the year 
were ‘‘that way” for the first time in the company’s history. . . . 
change restaurant menu should carry the tailpiece, ‘‘Statements not guaranteed, 
ete.” when they list milk-fed flounders. . . . That Thatcher pool is sending reams 
of publicity to the tabloids. . . . Mr. Cord used 47 newspapers in 35 cities in that 
proxy battle at a cost of $400,000. ... 


Wauen President Hoover prefixes his name with the ex, he will probably find a 
berth as ezar of the oil industry. . . . That fire in the Owens-Illinois plant destroyed 
300,000 beer bottles that were all polished up ready for use. . . . The German Nazi 
Party has opened a publicity bureau in Washington. ... When young Insull 
thumbed his nose at photographers in the picture taken abroad he did not appreciate 
the effect of it upon stockholders of the companies that raised his salary $40,000 in one 
year... . Washington—both incoming and outgoing—is getting Russian-recogni- 
tion-minded. . . . That publishing house that was grunting under the weight of its 
notes outstanding has found an angel with do-re-mi to tide it over... . Govern- 
ment automobile radiators are being anti-freezed with confiscated beverages of the 
prohibition agents. . . . A firm member in what was a big house downtown traded 
his Lincoln for one of the customers’ men’s Ford this week. . . . S. S. Kresge of the 
chains has just settled his debt for back taxes to your Government of $557,920, with a 
payment of $205,733. . . . The old familiar ‘‘red hots” will soon have to find a new 
title, for they are to be turned out in a variety of colors to match your necktie. . . . 
How would you have liked to buy the Saturday Evening Post for $1,000, as Curtis 
did? . . . The historic old Hippodrome went under the hammer to satisfy a lien 
held by City Bank Farmers Trust. . . . The depression can be credited for increas- 
ing at least one thing for us, but that is s-s-s-tuttering. . . . Chapman J. Root, of the 
Root Glass Company that supplies Coca Cola, was elected to the latter’s board but he 
is not the Root of their troubles. . . . J. P. Morgan had quite a time chasing the 
photograph snatchers with his umbrella on his return from Europe .. . 


D: Lancey Kovuntze, of the closed bank family, but better known as chairman of 
Devoe & Raynolds, is busy having buck shot picked out of him after a hunting acci- 
dent... . That banker who craves to run a column for a day could change jobs 
with any of them for that short period and find himself trying to make good the losses 
when he gets through. . . . Here’s your weekly snicker—a pool is forming in Radio 
to start broadcasting soon. . . . Baldwin Loco has not received an order for a single 
steam locomotive this year. . . . How do you compare with a national income this 
year of $37 billions against $54 billions last year? . . . Just for economy’s sake, dear 
old London will not participate in the festivities at the Chicago exposition... . 
Our big ciggy, oil and motor companies are struggling for the lead in turning up the 
corners of your mouth with Ed Wynn (TX), Eddie Cantor (SB), Jack Pearl (AT) 
Jack Benny (DGL), Al Jolson (GM), and the Marx Brothers (J) coming at you over 
the air route. . . . National Dairy must make its answer in the courts to using the 
name of a Hollywooder in their milk ‘ads without authority. . . . If fortunes can be 
rebuilt in new businesses, how about selling second-hand padlocks? . . . Secretary 
of Commerce Roy Chapin will soon be back with Hudson, Secretary of the Interior 
Wilbur will return to Stanford U., and the other cabinet members will return to prac- 
tice before the bar—speaking legally. ... 


wor MELLON is running Jimmy Walker a close race over the oceans, and will be 
back again for the holidays—that is, Christmas, and not until after the debt holiday 
is passed. . . . Over $6 millions automobile radios were installed last year... . 
Pretzel consumption was also up over the previous year, with the outlook for a 
continued uptrend. . . . Shades of Barnum, the one-born-every-minute suckers are 
getting seareer, for the greatest show on earth is having hard sledding . . . Pure 
Oil is projecting a new gasoline pipe line through the eighty miles from Toledo to 


Detroit. . . . That new slogan, ‘‘Wasn’t the depression awful?” is being tacked up 
here and there. . . . The depression college at Port Royal, Va., closes its doors for 
lack of funds. . . . Can you take consolation in the fact that Franklin D. flunked his 


final exam at Columbia Law School, and he has been collecting stamps for forty-two 
years which will make it doubly valuable when he gets slapped in the smile by the 
P. O. cancellation machines. 
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That Stock Ex-. 


Odd Lots 


Financial independence can be 
attained by thrift and wise in- 
vesting. 


An easy and convenient plan is 
to purchase a few shares of 
seasoned investment issues 
whenever you have available 
surplus funds. 


Our “Odd Lot Trading” book- 
let explains clearly how you 
can start on your way to inde- 
pendence. 


Ask for F. W. 553 


100 Share Lots 


John Muir&@ 
New 


39 Broadway New York 
Branch Ofice—11 West 42nd St. 


Year End 
Rise? 


Send for FREE Bulletin FWN-26 


American Institute of Finance 
260 Tremont Street, Boston, Mass. 


$1,000 is the Reward fife 
of saving regularly $10.00 a month for pote 
84 months, which with dividends of 5% 


compounded quarterly, gives you $1,000. . 
Pall or write for booklet 


om ERIAL BUILDING LOAN AND 

SAVINGS INSTITUTION 

195 Broadway -170! 162 West Broadway, N.Y.C. 
Resources « over $10.0 000, 000.00 


r 


Brewing Stocks? 


Do these represent a new, attractive 
stock group—or not? Send for our 
latest Special Report on ‘‘ Brewing 
Stocks,’’ free. 


AMERICAN SECURITIES SERVICE 
Suite 3102, Fifty Broadway, 


New York 


The Public Be Pleased 


BOSTON $4-5° 


PROVIDENCE $3.50 


(Above fares berth in cabin) 
Pier ste R. (foot of Liberty od 
Daily AF Sunday, 6.00 P. 


Outside staterooms, with running hw Siup 
ORCHESTRA and DANCING 


| ODD LOTS 


(10-20-50 Shares, etc.) 
onpens EXECUTED IN ODD LOTS 
AN 100 SHARE LOTS SECURING 
DIVERSIFIED INVESTMENTS. 


Private Wires Direct To All Markets 


JAMES E. BENNETT & CO. 


Members: New York Stock 
Board of Trade— AU Markets 
STOCKS - BONDS - COTTON - SUGAR-RUBBER- GRAIN 
Complete Brokerage Service 
332 So. LaSalle St. Telephone Wabash 2740 
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COMING DIVIDEND MEETINGS 


MONDAY, NOVEMBER 28 
American Chicle Co. Consolidated Laundries (Pfd. 
Anchor Cap Corp. (Pfd. & | &Com.) 

Com aes Cont. Gas & Elec. (Pfd. & 


) 
Foster Wheeler Corp. (Pf:l). 
Holland Furnace Co. (Pfd.) 
Irving Trust Co. (N. Y.) 
Kansas Elec. Pr. 


Beatrice 

Brillo M Mite Co. 
Briggs & Stratton Corp: 
California Ink Co. 

yom Car & Fdry. (Pfd. 


Clorox Chemical ( 
Utilities (Pfd. Penn. “Central Lt. & Pwr. 
& Cl. A & B) (Pfds.) 


TUESDAY, NOVEMBER 29 


Allied Chemical & Dye (Pfd.) Inter. Business Machine 
American Can Co. (Pfd.) Mapes Consolidated Mfg. Ce. 
Georgia Power Co. (Pfds.) Ontario Loan Deb. 

Hershey Creamery (Pfd.) Wesson Oil & Snowdrift. 


WEDNESDAY, NOVEMBER 30 


Amer. Tobacco Co. (Pfd.) Ohio Elec. Pwr. Co. (6% & 
Filene’s a) Sons Co 7% Pfds.) 

(Pid. & Com Parke, Davis Co. 
Helme (G. W.) ( Pid. & Com.) Safeway Stores (Pfd. & Com.) 
Ingersoll-Rand (Pfd.) Porto Sugar 
Internationa! Silver Co. (Pfd.) (Pid. & Com.) 
Jersey Central Pr. & Lt. (Pfd.) 


THURSDAY, DECEMBER 1 
Auburn Auto Co. Margay Oil Company 
Axton Fisher Tobacco McKeesport Tinplate 
Celanese Corp. (Pfd.) N. Y. Shipbuilding (Pfd.) 
Congress Cigar Company — Tel. & Tel. Co. (Pfd. « 


Continental Baking Co. (Pfd.) m.) 
Cuban Tel aphone Co. (Pfd.) Reynolds (R. J.) Tobacco Co. 
Stein (A.) & Company (Pfd.) 


Dominion Stores, Ltd. 
First ~ eae Stores (Pfd. & Waitt & Bond (Cl. A) 


FRIDAY, DECEMBER 2 
Aetna gay & Surety Universal ed Tobacco (Pfd 


Clark (D. & Com. 
Duplan (Pfd.) Walgreen Co. (Pfd.) 


SATURDAY, DECEMBER 3 


National Tea Co. Eagle Storage & Warehouse 
MONDAY, DECEMBER 5 

Alles & Fisher, Inc. Hygrade-Sylvania Corp. 

Aloe (A. 8.) Company (Pfd.) Inter. Carriers, Ltd. 

Associated Oil Company Inter. Nickel of Canada (Pfd., 


Bucyrus-Monighan Co Lambert Company 
(Cl. A) Lazarus (F. R.) Co. (Pfd.) 


Cannon Mills Co. Mead, Johnson & Co. (Pfd. & 
- & Suburban Bell Tel. Com.) 
National Candy Co. (Pfds.) 


Dagi-Wemmer-Gilbert Corp. National Screen Service 
(Pfd.) Penna. Gas & Elec. Co. (Pfd.) 
Eastern 8. S. Lines tig Ross Gear & Tool Co. 
Endicott-Johnson Corp. (Pfd. Standard Power & Light 
& Com.) (Pfd. & Com.) 
= Finance Corp. Young (L. A.) Neate & Wire 


TUESDAY, DECEMBER 6 


American Cities P.& L.(Cl.A) Internat’l Hydro Elec. Sys- 
sae Express Co. tems (Pfd.) 
Apponaug Company International Shoe Co. (Pfd. 
A Top. &SantaFeRy. & Com.) 
Intertype Corp. (Pfd.) 


Pfd.) 
Chee , Burlington & Quincy Mack Trucks, Inc 


Minneapolis Honeywell Regu- 
Cluett, Peabody & Co. (Pfd.) __ lator (Pfd.) 

General Printing Ink New England Power Co. 
Hammermil! Paper (Pfd.) 


(Pfd. & Com.) . 
WEDNESDAY, 


DECEMBER 7 
American Snuff (Com. & Pfd.) Mackay Companies (Pfd.) 
Bickford’s, Inc. (Pfd.) 


Mountain Producers Corp. 
Chase National Bank (N. Y.) Orange & Rockland Elec. Co 
Colorado & Southern Ry. Pfd 


(Pfd.) 
(Pfd.) Selected Industries (Pfd.) 


Lehman Corp. Starrett (L. 8.) Co. (Pfd.) 
Lorillard (P.) & Company U. S. Tobacco (Pfd. & Com.) 
(Pfd. & Com.) West Penn Elec. Co. (Cl. A) 


THURSDAY, DECEMBER 8 
Amer. General Insurance Electric Auto-Lite (Pfd. & 


Attleboro Gas Light m.) 
Central Aguirre Associates —- of Amer. (Pfd. & 


Conn. General Life Insurance 


Co. Horn * Hardart Baking 
Corno Mills (Phila. 
Crum & Foster, Inc. (Pfd. & New _ Pwr. & Lt. (Pfds.) 
Com.) Shattuck (F. G.) 


FRIDAY, DECEMBER 9 


Burco, Inc. Westinghouse Air Brake 


Diamond Shoe Corp. 


SATURDAY, DECEMBER 10 


Cleveland Trust Co. National Steel Corp. 
Emerson’s Bromo Seltzer States Pwr. (Pfds.) 

Inc. (Pid. & Com.) Cold Storage Corp. 
Ideal Cement Co. 
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SECURITY SELECTIONS 


FOR INVESTORS 


Edited by Ralph E. Bach 


JINVESTMENT PREFERRED STOCKS 


prices in recent months have exer- 
cised practically no influence on the 
market for high grade preferred stocks, 
many of which have attained new high 
levels while others have continued to sell 
in the vicinity of the best prices reached 
this year. Under normal circumstances 
such a condition would be expected with 
money rates at the lowest level in a 
decade, but little heed was paid to in- 
trinsic investment values earlier in the 
year when panicky liquidation forced 
numerous issues to levels which would 
ave been warranted only in the event of 
a complete collapse of our economie sys- 
tem. In the subsequent readjustment of 
prices to a saner valuation of intrinsic 
investment worth, the yield on well sea- 
soned preferred stocks has been materially 
reduced, such high grade issues as Con- 
solidated Gas, Norfolk & Western and 
Standard Oil Export now selling to yield 
only slightly over 5 per cent in comparison 
with an average yield of 6 per cent which 
‘prevailed less than four months ago when 
recommended in these columns. Some 
issues of comparable investment grade, 
however, have not participated to as large 
an extent in the price improvement which 
has materialized and are still available 
on a very attractive yield basis. Such 
issues in addition to affording an attrac- 
tive income return, offer possibilities of 
moderate capital enhancement. The selec- 
tions presented herewith have been care- 
fully chosen from this group. 


peed in common stock 


Du Pont, although suffer- 
ing from the effects of 
general business curtail- 
ment, nevertheless managed to report a 
liberal coverage of preferred dividend 
requirements in the first nine montlis of 
the current year, amounting to $18.11 
per share on the 1,098,495 shares of 6 per 
cent cumulative debenture stock ($100 
par value). This issue ranks as a senior 
obligation inasmuch as the company has 
no funded debt outstanding with the 
exception of a very small amount of 
subsidiary obligations. Although the 
‘company’s substantial investment in 
General Motors common stock accounts 
for a large percentage of total net income, 
it is significant to note that irrespective of 
income from this souree the amount 
derived from du Pont’s own manufactur- 
ing operations in the first nine months of 
the current year, a period of unusually 
poor business conditions, was sufficient to 
provide adequate coverage for preferred 
dividend requirements. Du Pont has 
steadily expanded its scope of operations 
in the chemical industry and has achieved 
a wide diversity of products and markets 
with the result that the company should 
be an immediate beneficiary of any gen- 


Du Pont 


eral business improvement. The deben- 
ture preferred stock, which is callable at 
$125 per share, is currently quoted around 
par to yield 6 per cent. 


Pacific Pacific Telephone & Tele- 
Tel. & Tel. graph serves a rapidly 
growing territory in the 
Pacific Northwest which equals in area 
about one-tenth of the entire country. 
Although part of the Bell System, the 
company operates its own toll lines and 
at the end of last year it had in use 1,638,- 
633 telephones. The rapid growth of the 
territory served has necessitated a con- 
stant expansion of facilities and despite 
the temporary check to progress incident 
to the depression, further growth appears 
in prospect in view of the fact that the 
rate of population growth on the Pacific 
Coast is more than four times that of the 
rest of the country. The company earned 
$22.94 a share on the 820,000 shares of 
6 per cent cumulative preferred stock 
outstanding in 1931 and in the first half 
of the current year earnings were equiva- 
lent to $10.08 a share. The issue is not 
callable and at recent quotations affords 
a yield of 5.8 per cent. 


Union Pacific ranks as 
one of the major railroad 
systems in the United 
States with nearly 10,000 miles of lines, 
and also derives a substantial portion of 
its total income from its holdings in non- 
affiliated companies. Income from this 
source has held up much better than net 
railway operating income and explains in 
part the relatively favorable showing of 
the road throughout the depression. The 
company has maintained a strong finan- 
cial position and has no near term bond 
maturities of importance. Earnings last 
year on the 995,431 shares of 4 per cent 
non-cumulative preferred stock were 
equivalent to $26.18 per share and while a 
decline will be experienced in 1932, the 
amount available for preferred dividend 
requirements, estimated upon a projec- 
tion of the results reported to date, will 
show upwards of $16 a share. Although 
the preferred stock is non-cumulative it is 
entitled to a preferential dividend of 4 
per cent in each fiscal year. Annual 
dividend requirements of $3,981,724 com- 
pare with average net income of $38 
millions in the last ten years. This issue 
is currently quoted to yield 6.6 per cent. 


Union 
Pacific 


Sun Oil represents a com- 
pletely integrated unit i 
the oil industry, and is 
engaged in producing, transporting, Te 

fining and distributing its petroleum 
products. The company has a very 
conservative capital structure, with les 
than $12 millions in funded debt, 100,00 
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Sun Oil 


Wi 
i 
We 
fect 
2 
2 
; 


shares of 6 per cent cumulative preferred 
stock ($100 par value) and the balance in 
common stock as against total assets of 
over $96 millions. While earnings of the 
company in recent years have fluctuated 
in accordance with the varying fortunes of 
the oil industry, the record of the com- 
pany has been very satisfactory in com- 
parison with the results attained by other 
leading units. Net income last year, 
although 60 per cent below that of the 
preceding year, was equal to $31.07 a 
share of preferred stock while average 
earnings in the past five years have 


v 


equalled $99.57 per share. Due to the 
better conditions which have prevailed 
in the oil industry in the current year, 
earnings have been running materially 
above those of last year and in the first 
half of 1932 the company reported $20.31 
a share of preferred stock as compared 
with $10.49 in the corresponding period 
of last year. Despite the excellent cover- 
age of preferred dividend requirements 
displayed in recent years, the stock is 
currently quoted around present prices 
of 88 to yield 6.8 per cent. It is callable 
at $115. 


The Cities Service Situation 


bond maturity of the year will be 

met on December 1 by the Toledo 
Light & Power Company, one of the 
important utility units of the Cities 
Service system. This 35 million dollar 
issue of 5 per cent secured notes was sold 
in 1930, the principal use of the funds 
being to purchase all of a new series of 
first mortgage 414s, 1965, of Toledo Edison 
Company, the operating subsidiary, and 
part of the same company’s first mortgage 
5s, series of 1947, which had been issued 
in 1921. The amount of the former held 
as collateral for the notes has been $13.5 
millions and of the latter $8.7 millions, a 
total of about $22.2 millions. Other 
security behind the notes has been $13.6 
millions in stated value of Toledo Edison 
common stock and substantially all the 
common stock and all of the notes of 
Citizens Light & Power Company. 

The method adopted for meeting this 
note maturity is the refunding by Toledo 
Edison of all its first mortgage issues, a 
total of about $26.5 millions. The new 
Toledo Edison first mortgage 5s, 1962, 
are being offered to a total par value of 
$27.5 millions, but the offering price of 
951% reduces the net amount that will be 
received by Toledo Edison to something 
less than $26 millions. Furthermore the 
issues to be retired will require some 
premium since they are being called prior 
to maturity in accordance with the re- 
demption features of their indentures. 
Thus to complete its retirements Toledo 
Edison needs slightly more than $27 
millions and will receive less than $26 
millions, a difference of probably more 
than $1.5 million. 


Tes largest single public utility 


Toledo Refinancing 


Toledo Light & Power will receive for 
the Toledo Edison bonds which it holds 
about $22.5 millions, leaving a deficiency 
of about $12.5 millions needed to meet its 
$35 million note maturity. The addi- 
tional funds to complete these transac- 
tions, an amount running probably over 
$14 millions, are being supplied by Cities 
Service Company itself and its major 
utility subsidiary holding company, Cities 
Service Power & Light Company. This 
involves the cooperation of the com- 
pany’s bankers, since the system as a 
whole is carrying substantial bank 
loans. 

All together, Cities Service will have 
successfully met this year maturities 
totaling more than $41 millions, and will 
have cleared away all important refund- 
ing problems until 1942, excepting about 
$8 millions due in 1937. In the past 
three years the company has spent large 
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sums in construction and expansion, 
amounting to $160 millions in 1930, $55 
millions in 1931 and about $20 millions in 
1932. Together with the natural effects 
of the depression upon earnings and upon 
the availability of new capital, this has 
tended to make financial problems diffi- 
cult; and there has been considerable 
widespread interest and uncertainty ex- 
pressed in past months as to probable 
methods and success in meeting this 
maturity. 

With major financing problems out of 
the way and major construction ex- 
penditures completed, Cities Service 
should be able to concentrate upon re- 
ducing bank loans and otherwise strength- 
ening its position. In the middle of this 
year important retrenchment was effected 
by omission of parent company preferred 
and common dividends and a number of 
subsidiary dividends where the existence 
of outside holdings made savings to the 
system possible. It is estimated that this 
action reduced cash outlays by about $20 
millions per annum. 


Sources of Revenue 


Cities Service is one of the largest busi- 
ness enterprises of the country, having 
shown total balance sheet assets at the 
close of 1931 of about $1.2 billion, after 
deduction of depreciation reserve. Gross 
revenues were derived that year 49 per 
cent from activities in the oil industry and 
51 per cent from public utility operations, 
including natural and manufactured gas. 
Expansion in the oil industry has been 
more rapid in recent years than in the 
utility field, and under normal conditions 
in that industry well over 50 per cent of 
gross would be secured from that source. 
Oil company earnings statements this 
year have been showing substantial im- 
provement over 1931 due to better con- 
trol of output and a higher price structure; 
and without question Cities Service has 
been receiving its share of these benefits. 
Utility earnings have been lower than in 
1931, but the net result is likely to be an 
improvement in 1932 earnings over the 
small deficit on the common that was 
reported for 1931 after reserve charges. 
On a cash basis, i.e.,before bookkeeping 
deductions for depreciation and deple- 
tion, the system is apparently able to 
cover consolidated interest requirements 
so as to remove any imminent danger of 
default. No more than a moderate up- 
ward trend in the general business situa- 
tion during the coming year would be 
necessary to improve considerably the 
investment standing of the parent com- 
pany securities, which at this time are 
necessarily speculative in character. 


What Stocks 
to Buy NOW 


Current Buying Advices 
of 15 Leading Economists 


PECIAL UNITED OPINION Re- 
port analyses current stock fore- 
casts of the country’s leading economic 
agencies, naming every stock recom- 
mended by two or more authorities, 
with the definite prices at which they 
advise purchase. 


Five of the stocks listed have been 
recommended by 5 or more experts 
as the most favored of all issues on 
the New York Stock Exchange. 


Checked by Exclusive 


“UNITED” Method 


Every UNITED forecast is based upon 
the opinions of our own staff checked 
against the opinions of every other 
reliable economic agency. 


Our 14 years’ experience in Stock 
Market forecasting proves this method 
to be more reliable, more accurate, 
because it furnishes clients with the 
expertly balanced opinion of the coun- 
try’s leading economists. 


Get This Valuable Advice 


Test the profitableness of UNITED 
Service. Send at once for Free copy 
of our timely Special Report with its 
list of outstanding United Opinion 
Stocks. 


Send for Bulletin F.W.-16 FREE! 


United Business Service 
210 Newbury St. =< 


“Can I Make Money 


” 
—on a limited amount of Capital ? y 
A few hundred dollars buys 10 shares of some of the 
best stocks at today’s low prices. rw y bulle- 
tin * Market Action”’ is for traders. ‘Investment 
Outlook” is for long-swing investors. Send for 
sample copy without cost or obligation. 

WETSE MARKET BUREAU, Inc. 
603 Empire State Bldg-, N.Y.C. 


Stop! 
says Santa Claus 


see advertisement 
on page rte 


The DO 


based on years of 


THEORY 


By Rossrt Rags ful experience. 

Sound interpretation of the move- 
ments of the Dow-Jones averages. 
Invaluable to traders and investors. 


$3.50, prepaid. 227 pages. 
Send check to Dept. G 


Barron’s Book Co. 
Department G 


30 Kilby St. Boston 
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Dividends 


Declared 


Regular 
Company Rate 
Adams Express pf............ $1.25 
Alabama Power $7 pf......... $1.75 
Do 4 $1.50 
$1.25 
Am. Tel. $2.25 
50c 
Armour & Co. of Del., pf... .. $1.75 
Aroostook R.R....... 
Bangor Hyd. 7% pf.......... $1.75 
$1.50 
$1.50 
$1.75 
Chesebrough Mfg............... $1 
Colt’s Pat. Firearms Mfg. Co... .25¢ 
Com. Inves. Trust............. 
CS > $1.75 
$1.6244 
Do env. pf. (1929)......... $1.50 
Crown Willa Pa. ist pf.......... $1 


Crown Willamette Paper ist pf...$1 
1.) de N 50c 


Razor pr. pf. . 
EL Bd. & sito 
$1.25 
Electric Battery........ 50c 
Engineers P. 8S. $6 pf......... $1.50 
$1.37% 
Equitable Office Bldg........ 
Gamewell Co. pf............. $1.50 
General Ry. Signal............. 25c 
$1.50 
Goldblati 
Goodyear T. & R. $7 pf...... $1.75 
rumble 
Heyden Chemical.............. 25c 


Ind. Hydro-Elee. Pwr. 7% pf. .$1.75 
Inter. 
Inter. 
Kan.., Okla. Ry. 6% pf. A. 


$1.62 
Lake dhore 
Lily-Tulip Cup. 37}4c 
Macy (R. H.) & Co............ 50c 
May Hosiery M. $4 pf......... 25c 
Mesta Machine................ 25c 
$1.50 
Mohawk 20c 
Mohawk Hudson Power Ist pf .$1.75 
Morrell (John) 50c 
National Lead............... $1.25 
DoA of $1.75 
$1.50 
Northw. Pub. Serv. 7% pf. . . .$1.75 
Paterson & Passaic Gas & El. .$2.50 
25c 
Pitts. Plate Glass.............. 25c 
Raybestos-Man. Co............ 15c 
Rubinstein (H. 25c 
Savannah Gas Co. 7% pf..... 4334¢ 
$1.75 
Spencer Kellog & Sons......... 15c 
United or (Del.) $3 pf....... 75c 
Deferred 
Gas Elec. pf., A....... 
Extra 
$1 
Chesebrough $1 
Lake Sh. Mines, Ltd........... 50c 
$1 
Interim 
Noranda Mines................ 60c 
Omitted 
Kans. Okla. & Gulf Ry. $6 pf. C $1.50 
Macy (R. H.) & Co............ 5% 
Reduced 
Great Northern Paper.......... 40c 
25c 
$1 
Resumed 
5c 
Kobacker sa Inc., 7% pf. . rt 75 
$1.75 
Stock 
Electric Bond & Share... .... 14% 
Lone Star Gas............... 16c 
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Pennroad’s 


HE controversy over the status of 
| Pennroad Corporation is appar- 
ently going to be aired in the courts 
as a result of a stockholder’s suit in the 
Chancery Court of Delaware, asking the 
appointment of temporary receivers and 
seeking annulment of the voting trust. 
The plaintiffs allege that the voting trust 
was created in order to assure that the 
operations of Pennroad should be wholly 
in the interest of the Pennsylvania Rail- 
road, and that the management of the 
company under the voting trust has been 
carried on in such a way that the results 
have been ‘‘oppressive and unfair” to the 
Pennroad shareholders. It is further al- 
leged that the management caused the 
Pennroad Corporation in the years 1929 
to 1932, to purchase various securities at 
exorbitantly high prices without regard 
to investment merit because of the bene- 
fits which the Pennsylvania Railroad ex- 
pected to obtain through the control of 
certain companies by a holding company 
under its domination, and damages are, 
sought for the losses suffered by Pennroad 
Corporation as a result of the manage- 
ment policies. 


Pennroad's Chief Holdings 


Without expressing any opinion as to 
the merits of this suit, it would seem that 
it may fairly be said that the record of 
Pennroad Corporation is not one which 
the stockholders should view with satis- 
faction, even when due allowance is made 
for the drastic changes in economic con- 
ditions since the time when most of the 
company’s investments were made. It can 
scarcely be denied that the commitments 
were, for the most part, made with only 
one real purpose, i.e., to improve the po- 
sition of the Pennsylvania Railroad with 
respect to eastern consolidation plans, 
the New England territory, and in other 
strategic aspects, and that the interests of 
Pennroad stockholders were secondary. 
The major commitments are in Boston & 
Maine, New York, New Haven & Hart- 
ford, Canton Company of Baltimore, De- 
troit, Toledo & Ironton, National Freight, 
Pittsburgh & West Virginia, and Sea- 
board Air Line. The purchase of 402,119 
shares of Seaboard Air Line common 
stock at a cost of more than $11 per share 
seems indefensible on any ground. There 
could searcely have been any merger 
motives, and the road’s prospects were at 
least doubtful at the time the purchase 
was made. Seaboard Air Line had real- 
ized no earnings applicable to its common 
stock since 1926, in spite of the unpre- 
cedented prosperity which the country as 
a whole enjoyed in the three subsequent 
years. Pennroad Corporation was formed 
in April, 1929. 

The combined holdings of the Pennroad 
Corporation and those under the direct 
control of the Pennsylvania Railroad are 
sufficient to give the latter working con- 
trol of the New Haven and the Boston 
& Maine, although the officials of the 
Pennsylvania maintain that they have 


not taken advantage of these holdings in 
any way which would result in an exercise 
of influence upon the policies of the New 
England roads. The Detroit, Toledo and 
Ironton and Pittsburgh & West Virginia 
holdings were undoubtedly bought with a 
view to aiding the Pennsylvania in the 
development of eastern trunk line con- 
solidation plans. Miscellaneous commit- 
ments in Atlantic Coast Line, Baltimore 
& Ohio, Chicago & Northwestern, Dela- 
ware & Hudson, Kansas City Southern, 
Missouri-Kansas-Texas, Southern Pacific 
and Southern Railway are relatively small 
and apparently without especial signifi- 
cance. 

The Pennroad Corporation’s holdings 
of New Haven common stock were aec- 
quired at an average cost of about $117 
a share which, from the 1929 viewpoint, 
would not be regarded as exorbitant. 
However, the largest single commitment 
($37.9 millions), which is in the common 
stock of Pittsburgh & West Virginia, can 
not be similarly defended. This stock was 
purchased at an average cost of about 
$170 a share. The Pittsburgh & West 
Virginia earned $6.89 per share in 1929. 
There has been similar criticism of the 
prices paid for the Canton Company of 
Baltimore, a terminal property, and De 


troit, Toledo & Ironton. Blocks of stock 


sufficiently large to carry control of an 
important corporation normally carry a 
premium over the market for small 
blocks, which premium is naturally larger 
in boom times than in periods of depres- 
sion. However, even a continuation of 
1929 earnings would not have justified 
the prices paid by Pennroad for several of 
its most important properties. 


Dividend Prospects 


Most of the holdings of Pennroad 
Corporation produce no income at the 
present time. No dividend has been 
paid by the company since September, 
1931, and the prospects of further divi- 
dends for holders of Pennroad voting 
trust certificates seem very poor at this 
time. It is impossible to figure out any 
liquidating value for Pennroad stock, i 
view of the fact that some of its most im- 
portant holdings have no market. How- 
ever, taking arbitrary figures for the 
wholly controlled properties, it appears 
that present market quotations of around 
$1.75 per share for Pennroad voting trust 
certificates are not far below the probable 
present value of the holdings. They have 
sold as low as $1 per share this year, # 
against the price of $15 at which the 
shares were first offered to stockholders 
of Pennsylvania Railroad. 
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Stumbling Blocks 
to Beer? 


O THE more conservative observers, 

widespread prosperity as a direct 
result of a return of beer appears doubt- 
ful, because they have found some of 
the weak points in the so-called strong 
armor of the argument for modification 
and repeal. And there are some weak 
points which should not be overlooked in 
the ballyhoo which has been heard in all 
sections of the country during the past 
few years. 

First and foremost are sections 50, 51 
and 52 of the regulations prescribed 
jointly by the Secretary of the Treasury 
and the Attorney General of the United 
States under the Prohibition Re-organiza- 
tion Act of 1930. These sections refer 
to the advertising of beer, wines and 
liquors by newspapers, magazines, bill- 
boards, and direct mail. And there is 
bad news for the advertisers in those 
sections. They tell how the advertising 
plans of the brewers could be curbed 
even under a liberalization of the Volstead 
Act. If the new Congress modifies the 
Act and overlooks the severe restrictions 
in the sections mentioned above, the 
brewers’ hands will be tied for these 
sections lay down very narrow restrictions 
as to how advertising may be done. 

Second, the hope of a large increase in 
imports of liquors, beers and wines may be 
dissipated because of the heavy tariff 
which was slipped into the Smoot- 
Hawley act of 1930. A résumé of the 
imposts is as follows: 


Gallon 
Distilled liquor and cordials............ $5.00 
Champagne and sparkling wines........ 6.00 
1.00 


With the return of beer, the tax on 
imported beer would be about 10 cents per 
glass, which would bring the total retail 
price to around 25 cents per glass. All of 
this appears to be a good thing for home 
industry but it throws cold water on 
the expectations of foreign interests as 
well as the shippers who hope soon to 
start a flow of wines and beers to this 
country. 


— —v 


Christmas Club 
Funds Lower 


LTHOUGH bank Christmas Clubs 
this year have fewer members and 
smaller savings, about 10.5 million per- 
sons throughout the country will have an 
average of $42 each for Christmas ex- 
penditures in December. The 1932 total 
of $441 millions compares with $600 
millions last year and present member- 
ship is about 1.5 million smaller than a 
year ago. Nevertheless, the funds will 
provide important purchasing power, 
which is so much needed to speed the 
wheels of industrial activity. Not all of 
this result of thrift will be spent, however, 
for it is estimated that about 28 per cent 
will be retained as permanent savings. 
Of the remainder, a survey results in the 
conclusion that 38 per cent will go directly 
for Christmas purchases, 11 per cent for 
year-end commitments, 10 per cent for 
taxes, 6 per cent for mortgage and interest 
payments, and the other 7 per cent for 
miscellaneous purposes. 


NOVEMBER 30, 1932 


Don’t you often wish you could look for- 
ward to retiring some day on a Guaranteed Life 
Income? Many men and women who felt the same 


way a few years ago are now receivi uitable 
checks for $100, $150, $200 or cease month. 

And they will continue to receive those 
checks every month as long as they live. There are 
no “ifs” or “ands” or “maybes.” They KNOW that 
they will be completely free of financial worries even 
if they pass the century mark. 


A few years ago they had no definite financial 
lans for the future. Then they learned of The Equitable 
Monthly Income Plan for Retirement. Many of them 
began by clipping a coupon similar to the one at the 
bottom of this advertisement. That is a way for you to 
begin, too. The coupon below will bring you a copy of 
The Equitable’s booklet about guaranteed Incomes. It 
tells you why and how a Life 
Annuity can provide a much 
larger income than any other 
equally safe plan affords. 


FAIR— JUST 


The Retirement Annuity is but one of 
the many forms of Self-Income and Life 
Insurance service available through The 


Equitable. 


NATION-WIDE SERVICE 


THE EQUITABLE 


LIFE ASSURANCE 


SECURITY — PEACE OF MIND 


The EQUITABLE Life Assurance Society of the U. S. 7 FW. 
Thomas I. Parkinson, President 
393 Seventh Avenue, New York, N. Y. 
Please send your booklet, “The Fountain of Perpetual Youth.” 
AGE 
ADDRESS 
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HE A. W. Wetsel Advisory 

Service, Inc., is an organiza- 
tion founded to give investors an 
absolutely disinterested and in- 
dependent investment manage- 
meat service. 


It has no securities for sale, nor 
any connection with any other 
organization whatever. It ac- 
cepts no orders to buy securities 
on commission or otherwise. 


In short, its interests are identical 


with those of its clients—to safe- 
guard capital and foster its 
growth through able manage- 
ment. 
Write for informative pamphlet 
on WHEN To Buy and 
WHEN To Sell. 


A. W. Wetsel Advisory 
Service, Inc. 
Chrysler Building . . . . New York 


The PRICE RANGER 


provides a simple and inexpensive means of 
eeping a graphic record of the day-to-day price 
fluctuations of individual stocks, or stock aver- 
ages, in a permanent and useful form for ref- 
erence. 


Write For Details 


REAMER KELLER 


53 Park Place, New York 


says Santa Claus 


If your shopping problem is to find a 
satisfying and useful gift for anyone who 
is interested in the stock market or bus- 
iness and industrial trends, stop search- 
ing. No arduous shopping is necessary 
when you make a gift of a year’s sub- 
scription to: 


FINANCIAL WORLD 


Check over your Christmas gift list to- 
day and send in the names of those to 
whom you wish to give a subscription, 

A Single annual subscription including 
1 52 magazines, 12 Appraisals and the priv- 
ilege of writing for advice and informa- 
tion throughout the year costs only $10. 
We send an appropriate announcement 
of the gift subscription to each recipient 
of your timely Christmas present. 


Address: 
H. L. VONDERLIETH 
Circulation Manager 
The FINANCIAL WORLD 
> 53 Park Place, New York 


4 Armstrong Cork 7” 
A general move toward higher prices in 
the hard-surface floor covering market 
when Armstrong Cork announced last 
week that prices on major lines would be 
advanced on December 14, 1932, from 
6 to 10 per cent. Other leading manufac- 
turers have not yet announced similar 
mark-ups but it is understood that price 
increases will be made shortly. Arm- 
strong will advance its felt base goods 
and inlaid linoleums by 10 per cent, the 
plain and jaspe linoleums by 6 per cent, 
and printed heavy linoleums from one to 
two cents per yard. 


ASSOCIATED G. & E. has denied all 
allegations made in an application for a 
receiver, but the Court will hear the plea. 


4 Great Lakes Dredge “DY” 
While Great Lakes Dredge & Dock will 
close 1932 with a much smaller volume of 
marine construction and dredging than in 
1931, a profit will be shown sufficient to 
cover the $1 annual dividend on the com- 
mon stock. In 1931, earnings of $1.3 mil- 
lion equalled $2.40 a share. It is reported 
that the company has been able to main- 
tain its strong financial position with cur- 
rent assets of $6 millions, including cash 
and Government securities of $4 millions, 
against current liabilities of only $800,000. 
The outlook for the coming year is re- 
garded as moderately favorable as there is 
a considerable amount of marine construc- 
tion to be done on the Great Lakes before 
the middle of 1933 and smaller amounts 
of work on the Hudson River and around 
New York Harbor. 


HEYDEN CHEMICAL has declared a 
25-cent dividend, making a total of $1 
for the year, against 50 cents in 1931. 


4 Hires Root Beer —e 


In starting its new fiscal year, the Charles 
E. Hires Company is confronted with 
more uncertainty than it has been for 
many years past. There is some question 
as to whether the company can maintain 
its volume after the Volstead Act is 
modified to permit the sale of beer. The 
management anticipates that the sale of 
root beer may be temporarily curbed but 
that after the novelty of beer has worn 
off, many will return to the more sugary 
drink. Experience shows that the repeal 
of prohibition in the Canadian Province 
of Ontario was without important effect 
on the company’s business, which has 
shown a steady growth. 


HOBART MFG. has cut its $1.20 annual 
dividend to $1, the third reduction since 
1931. 


ec Ct” 


4 Hygrade Sylvania 
While earnings of Hygrade Sylvania for 
the nine months ended September 30, 
1932, will more than cover the dividend 
requirement of $1.50 for the period, a 
sharp decline in net will be shown from 
the $5.41 a share reported for the first 


nine months of 1931. The number of 
lamp bulbs and radio tube units sold dur- 
ing the nine months represented a decline 
of 18 per cent from the volume for the 
same period of 1931, while dollar volume 
was down 36 per cent in reflection of price 
cuts. Despite the loss of earnings, the 
company’s financial position has _ been 
maintained with current assets almost 
seven times all current liabilities. 


NEWBERRY (J. J.) will start 1933 ona 
$1 annual dividend basis, against $1.10 
in 1932. 


4 Niagara Hudson Power “C+” 
The financing of several operating sub- 
sidiaries of Niagara Hudson Power is 
expected in the near future. The corpora- 
tion is reputed to have bank loans ap- 
proximating $25 millions, apparently 
funds borrowed to make advances to con- 
trolled companies, and it is proposed to 
reduce these through sales of securities of 
the operating companies. It is understood 
that the financing will take the form of 
bonds and debentures rather than pre 
ferred stock. 


NOBLITT-SPARKS’ earnings for Octo- 
ber equalled 81 cents per common share, as 
compared with the previous estimate of 
70 cents. 


4Pan American Airways “D+” 
A substantial increase in every phase of 
commercial air traffic between the United 
States and Latin America was shown by 
Pan American Airways in the first nine 
months of this year. A total of 37,342 
passengers were carried, an increase of 20 
per cent over the first nine months of 
1931, while passenger miles totalling 12.8 
millions represented a 37 per cent in- 
crease. Air express service for the dis- 
patch of merchandise, sample goods and 
mail aggregated 1.7 million pounds, a gain 
of 29 per cent. A fleet of 107 air liners 
is now in service. 


UNGERLEIDER FINANCIAL has been 
removed from Curb listing because ATLAS 
CORP. owns over 95 per cent of the stock 
and there are insufficient shares available 
for an open and free market. 


4 Welch Grape Juice “Ci 
The report of a net loss of $25,018 for the 
fiscal year ended August 31, 1932, and 
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subsequent omission of dividends on the 
common stock is attributed to overpro- 
duction and low prices in the grape juice 
industry as well as in other divisions of 
the business. The loss is due directly to 
abnormal inventory losses amounting to 
$214,913, plus losses of $49,651 on foreign 
exchange. The company took the oppor- 
tunity during the year to reduce its out- 
standing preferred stock from 15,000 to 
9,000 shares, and since August this has 
been further reduced to 7,993 shares. 
Financial position continues strong with 
eurrent assets of $1.3 million over 13 
times current liabilities of $71,992. 


WIL-LOW CAFETERIAS earned $30,- 
207 in October, against $28,569 in Septem- 
ber, and set a new monthly earnings record. 


BULLS AND BEARS 


continued 


from page 517 


where Ward has large department stores. 
The bargain price appeal of the mail order 
stores is drawing many customers who in 
previous years patronized the higher price 
merchandising establishments for their 
Christmas gift purchases. 


NASH is adding $200,000 of new tool 
equipment at its Kenosha, Wis., plant in 
preparation for its new 1933 lines, which 
will be introduced in January, 1933. 


National Cash Register, cl. A 4 “C” 


The reorganization of the capital struc- 
ture of National Cash Register, which will 
be voted on by stockholders at a special 
meeting on December 15, 1932, is being 
accepted with a grain of salt or rather 
mixed comment in various quarters. The 
plan provides for an increase by 238,000 
shares of the 1,190,000 shares of Class A 
stock now outstanding, the additional 
shares to be distributed as a stock divi- 
dend to the Class A shareholders. A new 
class of stock, consisting of 200,000 Class 
C shares, is to be created and exchanged 
for the present 400,000 shares of Class B 
stock now in the hands of the manage- 
ment, on the basis of one-half share of the 
new C stock for each one share of Class B 
stock. With the elimination of the Class 
B stock, the A and C stocks will become 
equal as to voting power and dividends 
and in the event of liquidation. The ques- 
tion before the Class A stockholders is a 
serious one, in that they are asked to sur- 
render the right to accumulated unpaid 
dividends of $4.574% a share, and to 
sacrifice the preferential feature of their 
stock which requires that they will re- 
ceive $3 per share before any distributions 
are made to the Class B stock in any year. 
In return for this sacrifice the Class A 
stockholders will receive the power to 
vote for directors, a privilege which they 
already have because of omission of divi- 
dends. The change in capitalization will 
permit a reduction in the stated capital 
of the company from $42.2 millions to 
$24.4 millions, the difference of $17.8 mil- 
lions to be transferred to the surplus ac- 
count and also used for the adjustment of 
the book value of certain assets. 


PENICK & FORD has picked an excel- 
lent time in which to be generous with its 
slockholders. The declaration of a $1 
extra, in addition to the regular quarterly 
payment of 25 cents due at this time, 
doubles the 50-cent extra paid a year ago. 


NOVEMBER 30, 1932 


The Comptroller of the State of New York 


will sell at his office at Albany, New York, 
December 14, 1932, at 12.00 o’clock noon 


$30,400,000.00 


Serial Gold Bonds of the 


State of New York 


Dated December 15, 1932, and maturing as follows: 


$15,400,000.00—1933 to 1939 
10,000,000.00—1933 to 1957 
5,000,000.00—1933 to 1982 


Principal and semi-annual interest June 15th and December 15th, 
payable in gold coin at the Bank of the Manhattan 
Company, 40 Wall Street, New York City 


Exempt from all Federal and New York State Income Taxes 


$15,400,000.00 Unemployment Relief Bonds 
Maturing $2,200,000 annually December 15, 1933 to 1939, inclusive 


$10,000,000.00 General State Improvement Bonds 


Maturing $400,000 annually December 15, 1933 to 1957, inclusive 


$5,000,000.00 Elimination of Grade Crossings Bonds 
Maturing $100,000 annually December 15, 1933 to 1982, inclusive 


Bidders for these bonds will be required to name the rate of interest which the bonds are to bear not exceed- 
ing four per centum per annum. Such interest rates must be in multiples of 14 of 1% and not more than a single 


rate of interest shall be named for each issue. 


Bidders may condition their bids upon the award to them of all but no part of the entire $30,400,000 
bonds and the highest bidder on the basis of ‘all or none” will be the one whose bid figures the lowest interest 
cost to the State on all issues combined after deducting the amount of premium bid if any 

_No bids will be accepted for separate maturities or for less than par value of the bonds nor unless accom- 
panied by a deposit of money or by a certified check or bank draft upon a solvent bank or trust company of 
the cities of Albany or New York, payable to the order of the “Comptroller of the State of New York” for at 


two per cent of the par value of the 
of the successful bidder. aia 


bid for. No interest will be allowed upon the good faith check 


All proposals, together with the security deposits, must be sealed and endorsed ‘‘Proposal for bonds” and 
enclosed ina sealed envelope directed to the “‘Comptroller of the State of New York, Albany, N. Y.” 


The Comptroller reserves the right to reject any or all bids which are not in his opinion advantageous 


to the interest of the State. 


Approving opinion of Honorable John J. Bennett, Jr., Attorney-General of the State, as to the legality 
of these bonds and the regularity of their issue will be furnished the successful bidder upon delivery of the 


bonds to him. 


If the definitive bonds of this issue can not be prepared and delivered at a time to suit the purchaser, the 


State reserves the right to deliver Interim Certificates 


nding preparation of the Definitive Bonds, and will 


endeavor to have these Interim Certificates ready for delivery on or about December 15th. 


The net debt of the State of New York on November 1, 1932 amounted to $400,608,585.21 which is about 
1.4% of the total assessed valuation of the real and personal property of the State subject to taxation for State 


purposes. 


Circulars descriptive of these bonds will be mailed upon application to 
MORRIS S. TREMAINE, State Comptroller, 


Dated November 18, 1932. 


Albany, N. Y. 


Radio 4 “D+” 
As has been generally anticipated for some 
time, the settlement of the R. C. A. suit 
brought by the Government will result in 
a separation of Radio from General Eleec- 
tric and Westinghouse, with the distri- 
bution of stock to shareholders in the big 
electric companies. Just what means will 
be used by G. E. and Westinghouse to 
divest themselves of their R. C. A. hold- 
ings is uncertain, but it is reported that 
they must dispose of at least half of their 
stock in Radio immediately and the bal- 
ance during the next year. Talk of a 
melon in R. C. A. stock by General 
Electric and Westinghouse was curbed 
when it was realized that G. E. holds only 
5.2 million shares of Radio and thus its 
shareholders would receive one share of 
R. C. A. for each 51% shares held. West- 
inghouse owns only 2.8 million shares of 
Radio and its stockholders would receive 
but one share for each ten or eleven 
shares held. Some observers suggested 
that General Electric and Westinghouse 
might attempt to sell their R. C. A. stock 
to their shareholders by issuing rights to 
buy the stock at slightly under the present 
market. There were a number of cases 
in the early days of “‘ trust busting” when 


Shortland 
aShbotland 


15 West 45th St. 
NEW YORK 


HE well-groomed 

man chooses our 
custom made, hand 
tailored business 
suits; newly im- 
ported cloths in rich, 
exclusive patterns 
and textures. Un- 
limited choice of ma- 
terials. Formerly 
$125 and more, 
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Important Books for Investors 


WE frequently receive requests for recommenda- 
tions of authoritative books on economics, 
investment and kindred subjects. We give below 
some of the notable books along this line which 
will be found of unusual interest and value to you. 
Return this ‘‘ad” after checking books you want. 
Attach check or money order—also your address. 


Title 
The Work of the Stock Exchange 
By J. W. Meeker 


Financial Policy of Corporations 
By A. S. Dewing 


Organization & Management.. . 
By C. W. Gerstenberg 


Corporation Profits 
By L. H. Sloan 


Address: The Financial World 
Book Department, 53 Park Place, New York 


UNION CARBIDE 
AND CARBON 
CORPORATION 


v 


A cash dividend of thirty cents (30c) 
per share on the outstanding capital 
stock of this Corporation has been 
declared, payable January 2, 1933, to 
stockholders of record at the close of 
business December 2, 1932. 
WILLIAM M. BEARD, Treasurer 


UNITED STATES FOIL COMPANY 
15 Exchange Place, Jersey City, N. J. 

The regular quarterly dividend of $1.75 per 
share has been declared on the issued shares of 
Preferred Stock of Unirep States For Com- 
PANY; and a dividend of 7%4¢ per share has been 
declared on the issued shares of Class A Common 
and Class B Common Stocks of this corporation, 
for the quarter ending December 31, 1932, pay- 
able January 3, 1933, to the holders of such 
shares of record at the close of business De- 
cember 15, 1932. 

The transfer books will not be closed. Checks 
will be mailed. ; 

S. D. Woops, Secretary 

Dated November 16, 1932 


Nassau & Suffolk Lighting Company 


50 Church St., New York, N. Y. 
Dividend—7 % Cumulative Preferred Stock 


November 18, 1932. 
Board of Directors of NASSAU & SUFFOLK 
LIGHTING has declared a dividend of one 
three-quarters per cent (154%) on the Company ~ 
Cumulative Preferred Stoc Janua! 
to of record at close of bi 


mber 1 
J. A. McKENNA, Treasurer. 


E. I. DU PONT DE NEMOURS & CO. 
Wilmington, Delaware, November 21, 1932. 


The Board of Directors has this da, yo a dividend 
of $0.50 per share on the outstanding $20.00 par value 
Common TStock of this Company, payable December 15, 
1932, to stockholders of record at the close of business on 
November 30, 1932; also dividend of $1.50 a share on 
the outstanding debenture stock of this Company, pay- 
able on January 25, 1933, to stockholders of reco! ‘at the 
close of business on January 10, 1933. 


CHARLES COPELAND, Secretary. 


THE ELECTRIC STORAGE BATTERY 
COMPANY 


Allegheny Avenue and 19th Street 

Philadelphia, November 18, 1932. 
The Directors have declared from the Accumulated 
Surplus of the Company a quarterly dividend of Fifty 
Cents per share on the 6 Stock and the Preferred 
ble January 1933, to stockholders of 
th of these cles of stock at the close of 
2. Checks will be mailed. 


The United Gas and 


Electric Corporation 

1 Exchange Place, Jersey City, N. J. - 

November 18, 1932 
The Board of Directors this day declared a 
quarterly dividend of one and three-quarters 
= cent (134%) on the Preferred Stock of the 
ond Dee January 1, 1933 to stock- 

December 16, 1932. 
A. McKENNA, Treasurer. 
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large corporations sold to their own 
stockholders stock which they already 
owned. In any event, the floating supply 
of R. C. A. stock is likely to be increased, 
and this in itself is hardly a constructive 
factor for the market in the stock at the 
present time. 


SEABOARD OIL'S advance into new 
high ground is attributed to buying by 
Texaco as well as pool activity. 


United Aircraft & Transport 4 “C” 
The third quarter report of United Air- 
craft & Transport was hailed by the 
speculative interests who have been at- 
tempting to make another trading me- 
dium out of the stock. Earnings for the 
three months ended September 30, 1932, 
equalled 28 cents a share on the common, 
against 15 cents in the June quarter and 
13 cents in the March quarter, thus 
bringing earnings for the nine months up 
to 56 cents a share. More important, it 
was pointed out, earnings of the third 
quarter exceeded those of the similar 
quarter of 1931 by one cent. The im- 
provement is not entirely due to econo- 


mies in operations, for in the first ning’ 
months of this year the number of passen. 
gers carried by the transport subsidiary 
totalled 68,958, or an increase of 105.2 
per cent over the 35,353 passengers car. 
ried in the same period of 1931. 


UNITED CORP. will start the new year 
right with no change in its dividend. The 
regular quarterly payment of 10 cents, due 
January 3, 1933, has been declared. 


Westinghouse Electric 4 “C+” 


In an effort to maintain its increasing 
production of electric refrigerators, West- 
inghouse Electric & Manufacturing has 
reduced prices on all domestic models, 
New low prices have been established by 
the move with the 414 cubic foot refrig- 
erator cut to as low as $129, delivered and 
installed in the East, and slightly higher 
in Western and Southern territories, 
Some concern has been voiced in the sales 
divisions of other refrigerator manufac- 
turers as to whether or not there will be a 
wholesale reduction in prices throughout 
the industry. Each price cut means a 
smaller commission for the salesman. 


WEEKLY RECORD OF EARNINGS 


1932 
et Earnings Per Share 


9 MONTHS ENDED SEPTEMBER 30: 


Bur; 

Bus 

Bush Terminal Bldgs 
California Ink Company 
Caterpillar Tractor 


Curtiss-Wright 

Federal Screw Works 
General Outdoor Advertising. ... 
Hecla Mining 
International Nickel 
Keith-Albee-Orpheum 

Los Angeles G. & E 
Louisiana Oil Refinery 
MacAndrews & Forbes Co 
Motor Wheel 

National Air Transp 

New York Investors, Inc 
Orpheum Circuit 

Parker Rust Proof. 


Uni i 

U. S. Distributing Corp 
Waldorf System 
Warner. 
Weston 


uinlan 
lectric Instrument... 


12 MONTHS ENDED SEPTEMBER 30: - 


Mergenthaler Linotype 
United Gas Corp 


6 MONTHS ENDED SEPTEMBER 24: 


12 MONTHS ENDED OCTOBER 31: 


Connecticut Electric Service 
Detroit fEdison.... 

Eastern Gas & Fuel nan 
Pittsburgh Bre 

Public Service N. J.. 

Sioux City Gas & Elec... 


6 MONTHS ENDED OCTOBER 31: 


Austin Nichols 
Equitable Office Bidg. 


12 MONTHS ENDED AUGUST 31: 
Jantzen Knitting Mills 


3,957,128 


57,060 
708,645 


—1931— 
Net Earnings Per Share 


$1.77 
2.36 


1,521,798 
630.631 


993,526 
6,071,855 


209,333 


4,301,751 
11,341,649 


d166,716 
31,545,042 
$1,183,861 


57,774 
1,109,371 


d118,192 


Sherwin-Williams 702,786 


Welch Grape Juice. 


6 MONTHS ENDED JUNE 30: 


Mexican Petroleum.............. 
f Profit before Federal Taxes. 4d Deficit. 


3,253,884 
p On Preferred Stock. 


d289,582 


d1,406,689 
t Before Depreciation. 


THE FINANCIAL WORLD 


ce 
Unga 
DIVIDENDS 
an Ay American Safety Razor............... 472,663 712,869 3.56 
Chain Store Products. 695,615 2.63 651,222 2.45 
d376,306 nil d2,139,388 nil 
1,697,980 nil 861,477 nil 
d292,352 nil 4,004,857 0.17 
528 p21.79 3,778,766 p19.36 
d839,419 nil d37 ,707 nil 
354,278 0.54 569,603 0.87 
Porto Rican-American Tobacco........ d147,598 nil 
Raybestos-M d185,810 nil 666,135 0.99 
San Joaquin Light & Power........... 1,111,996 1,951,061 
United Aircraft & Trans.............. 1,671,487 0.56 2'390.672 0.89 
357.476 0.81 827,382 1.84 
d129,239 nil 87,384 0.21 
nil 936,161 - 3.65 
Davega oil 233,878 
—— nil 180,989 0.87 
p4.51 322:733 3.62 
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Special Message 


to Bankers and > 
Business Men... 


NE of your vital problems is to keep 
financially informed. You are too busy 
to more than skim over the financial 

pages of the newspapers. What, then, is the 
answer? 

It may interest you to know the time-saving 
method used by thousands of America’s most 
prominent bankers and business men to keep in 
close touch with investment trends and con- 
ditions. They rely upon 
the weekly issues of the 
well-known FINANCIAL 
Wor.p, which was started 
30 years ago to meet a long- 
felt want for condensed and 


Please Show 
This to Some 
‘Banker 


analyses and special articles which are unsur- 
passed for their clear thinking and grasp of 
important fundamentals. 

To supplement the important information 
given in THe Financiat Wortp each week, the 
editors of this leading investment weekly com- 
pile a handy reference manual each month 
which gives the investor in instantly available 
form the answers to thousands of questions in- 
vestors are asking about 
stock ratings, dividends, 
comparative earnings (or 
deficits), prospects, shares 
outstanding, funded debt 
and many other points about 


reliable information from an America’s important cor- 
unbiased source. or porations. 

The editors and analysts No extra charge is made 
on the staff of THe Finan- ‘Business for this valuable monthly 


Wortp do for the suc- 
cessful investor, banker and 
business man what he 
would like to do for himself 
if he had the experience and the time. They 
select from the bewildering mass of financial 
facts and figures the salient features that are in- 
dispensable to even a moderate success in invest- 
ing surplus funds. 

In each weekly issue of Toe Financia, Worip 
the busy man receives in a boiled-down form the 
cream of the financial, business and investment 
data of the past week, together with painstaking 


stock rating and data book. 
Neither is any extra charge 
made for the privilege of 
writing THe FINaNcIAL 
Wor tp for advice about securities. 

When you consider the many ways in which 
our various services help the banker and business 
man to keep well informed, you must agree 
that the yearly price of $10 is very moderate 
indeed. A subscription now should prove 
especially valuable in helping you to keep 
well posted during the next 12 months of 
uncertainty. 


THE FINANCIAL WORLD, 53 Park Place, New York, N. Y. 


Here is my check for $10 in full payment of the following 
special offer: 


fa} 52 weekly issues of The Financial World {Canadian and 
Foreign Postage, $2 extra}. 

{b} 12 monthly editions of “Independent Appraisals of Listed 
Stocks”—an indispensable manual full of vital investment 
data and ratings. 

{c} Free privilege of writing for advice several times each month 
by enclosing a stamped, self-addressed envelope with each 
inquiry. {Each inquiry must be confined to a single security.} 

{d} Reprint of “Handling Your Capital Intelligently.” 

fe} Reprint of ‘10 Most Attractive Dividend Stocks.” 


THE SCHWEINLER PRESS, NEW YORK 
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ERIC THE RED 


**Nature in the Raw’’--as por- 
trayed by Harland Frazer... in- 
spired by that marauding Viking 
chieftain whose vandalism 
branded him as the “Terror of 
the North” (975-1000 A. D.). 
“Nature in the Raw is Seldom 
Mild”’—and raw tobaccos have no 
place in cigarettes. 


No raw tobaccos in Luckies 


—that’s why they’re so mild 


buy the finest, the very 

finest tobaccos in all 

the world—but that does not 
explain why folks every- 
where regard Lucky Strike 
as the mildest cigarette. The 
fact is, we never overlook 
the truth that ““Nature in the 
Raw is Seldom Mild’”—so 
these fine tobaccos, after 


proper aging and mellowing, 
are then given the benefit of 
that Lucky Strike purifying 
process, described by the 
words—“‘It’s toasted”’. That’s 
why folks in every city, town 
and hamlet say that Luckies 
are such mild cigarettes, 


“It’s toasted” 


That package of mild Luckies 
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Tobacco Co, 


